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Attachment 1 Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL
2013/2014 Financial Report

Comprehensive Income Statement
For the Year Ended 30 June 2014

Note 2014 2013
$ $

Revenue
Rates and charges 3 60,284,470 56,816,212
Parking fees and fines 4 1,863,184 1,684,974
User fees 5 19,181,336 17,598,197
Grants - Operating {recurcent) B 14,301,078 19,230,487
Grants - Operating (non-recurrent] 8 4,698 482 3,238,206
(Grants - Gapital {non-recurrent) B 5,670,007 3,957,667
Contributions - Cash 7a 2,745,823 1,288,201
Coniributions - Non-monetary assets 7b 2,604,328 3,533,930
Other ravenue 8 1,951,947 2,875,697
Net gain on disposal of assets 14 421,658 -
Share of net profits{losses) of associates accounted for by the equity method 15 65,241 95,876
Total revenue 113,817,594 110,420,447
Expenses
Employee costs 9 {40,374,185) (38,608,481)
Materials and services 10 (41,552,011} (38,503,231)
Bad and doubtful debts 11 {114,116) {118,658}
Depreciation and amortisation 12 {21,176,669) {17,859.415)
Write off demolished assets 13 (3,934,257} -
Finance costs {1,164 839) {1,204,528)
Met loss on disposal of assets 14 {51,368)
Write down intangible assets 19 (81,287 {16,840}
Total expenses {108,387,384) {98,362,522)
Surplus {deficit) for the year 5,420,230 14,057 825
Other comprehensive income
Net asset revaluation increment{decrement) 26 50,930 164,512 421
Share of other comprehensive income of associates accounted for by the equity 15 2,266 {12,264)
method
Total comprehensive rasult 5,473,428 178,557,082

The above comprehensive income siatement should be read with the accompanying notes.
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Attachment 1 Financial Statements 2013/2014

GREATER SHEPFARTON CITY COUNCIL
2013/2014 Financiai Report

Balance Sheet

As at 30 June 2014
Note 2014 2013
] $

Assets
Current assets
Cash and cash equivalents 18 27435485 34,185,501
Other Financial Assels 16b 18,500,000 4,000,000
Trade and other receivables 17 5452511 5,558,594
Intangibie assets 18 85,405 9,861
Accrued income 916,338 853,640
Prepayments 479,328 535,870
Inventories 106,323 103,118
Total current assets 50,455,391 45,244 585
Non-current assets
Investment in associates 15 1,382 460 1,314,883
Intangible assets 18 1,046,471 1,183,289
Property, infrastruclure, plant and equipment 20 826,866,943 824,240,087
Total non-current assets 826 795 814 826,738,289
Total assets 880,251,205 871,982,874
Liabilities
Current lizbilities
Trade and other payables 21 11,343,678 8,437 857
Trust funds and deposits 22 2,080,152 1,873173
Provisions 23 8,648,527 8,375,838
Income received in advance 24 250,885 243,818
Interest-bearing loans and borrowings 25 457,675 413,610
Total current liabilities 22,780,917 19,444,354
Non-current liabilities
Trade and other payables 21 - 57,471
Provisions 23 926,896 853,953
Interest-bearing loans and borrowings 25 14,354 474 14,811,604
Total non-current liabilities 15,281,370 15,823,028
Total liabilities 38,062,267 35,267,382
Net Assets 842188818 836,715,492
Equity _
Accumulated surplus 316,300,142 310,877,646
Reserves 26 525,888,776 525,837,846
Total Equity 842188818 836,715,482

The abeve balance sheet should be read with the accompanying notes.
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Attachment 1 Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL
2013/2014 Financial Report

Statement of Changes in Equity
For the Year Ended 30 June 2014

Asset
Accumulated Revaluation
Note Total Surplus Reserve
2014 2014 2014
2014 $ $ $
Balance at beginning of the financial year 836,715,402 310,877,646 525,837 846
Surpius for the financial year 5422 496 5,422 496 -
Net asset revaluation increment{decrement) 26 - - 50,930
Balance at end of the financial year 842,137 988 316,300,142 525,888,776
Asset
Accumnulated Revaluation
Total Surplus Reserve
2013 2013 2013
2013 § $ $
Balance at beginning of the financial year 656,807,872 296,832,085 359,975,787
Surplus for the financial year 14,045,561 14,045,561 -
Net asset revaluation increment{decrement) 26 164,512 421 - 164,512,421
Adjustment to last year accounts 1t 1,349,638 - 1,345,638
Balance at end of the financial year 836,715,492 310,877,646 525,837,846

The above statement of changes in equity should be read with the accompanying notes.
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Attachment 1

Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL
2013/2014 Financial Report

Statement of Cash Flows
For the Year Ended 30 June 2014

Note
Cash flows from operating activities

Rates and charges

Parking fees and fines

User charges and cther fines {inclusive of GST)
Grants

Contributions

Interest

Rents

Net GST refund

Payments to suppliers (inclusive of GST)
Payments to employees

Net cash provided by (used in) operating activities 27

Cash flows from investing activities

Payments for property, plant and equipment, infrastructure
Proceeds from sale of assets

Trust funds and deposits

Mavement in term deposits

Net cash provided by {used in) investing activities
Cash flows from financing activities

Finance costs

Repayment of Interest-bearing loans and borrowings

Net cash provided by {used in) financing activities

Net increase {decrease) in cash and cash equivalents
Cash and cash equivaients at the beginning of the financial year

Cash and cash equivalents at the end of the financial year 28

The above statement of cash flows should be read with the accompanying notes.
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2014 2013
Inflowsi Inflowsi
{Qutflows) {Outflows)
5 $
60,491,408 56,816,212
1,893,184 1,984,974
17,648,125 16,703,440
24,669,567 26,426,360
2,745,823 1,289,201
1,172,591 1,960,213
572418 715,484
3,380 1,078,646
(37,951,133) (43,951,681)
{40,128 613) (38,0B6,495)
31.116,750 24,936,354
(24,571,465} (22 407.572)
625,947 479,412
156,656 (77,575)
(12,500,000 {4,000,000)
(36,288,862) {26,005,735)
(1,164,839) {1,204,628)
{413 ,065) {388.674)
{1,577 804} {1,583,302)
{6,750,016) {2,662,883)
34,185,501 36,848,184
27,435,485 34,185,501
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Attachment 1 Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL Notes to the Financial Report
2013/2014 Financial Repart For the Year Ended 30 June 2014

Introduction

[a) The Greater Shepparton City Council was established by an Order of the Gowamor in Coungil on 17th November 1994 and is a
bedy coporate. The Council's main office is located at 90 Welsford Street Shepparton,

{p) The purpose of the Councll is:
- fo provide for the peace, order and geod gevemment of its municipal district;
- fo promote the sogial, economic and envirenmental viability and sustainability of the municipal distrct;
- Yo ensure that resources are used efficiently and effectively and senvices are provided in accordance with the Best Value
Principles to best meet the needs of the local community;
- to improve the overall quality of life of pecple in the local community;
- o promote appropriate business and employment oppertunities;
- to ensure that services and faciiies provided by the Council are accessible and equitable;
- to ensure the equitable impasition ¢f rates and charges; and
- t0 ensure fransparency and accountability in Council decision making.

This financial repart is a general purpose financial repart that cansists of a Comprehensive Income Statement, Balance Sheet,
Statement of Changes in Equity, Statement of Cash Flows, and notes accompanying these financial statements. The general
purpose financial report complies with Australian Accounting Standards, other authoritative pronouncements of the Australian
Accounting Standards Board, Urgent Issues Group Interpretations, the Local Govemment Act 1989, and the Loca
Government {Finance and Repuoriing) Regulations 2004

Note 1 SignTficant 2ccounting policies
{a) Basis of accounting

Thig financial repart has been prepared on tha acerual and going concem basis.

This financial repart has been prepared under the historical cost convention, except where specifically stated in notes 1{f), and

1.

Uniess otherwise slated. all accounting policies are consistent with those applied in the prier year. Where appropriaie,
comparative figures have been amended to accord with current presentation, and disclasure has been made of any material
changes to comparatives.

All entities controlled by Coungil that have material net assets over $200,000 have been included in this financial repar. Al
transactions between these entities and the Councll have been efiminated in full.

&

Change fn accounting policias
AASB 13 Fair Vaiue Measurement

Council has applied AASE 13 for the first time in the current year. 445B 13 establishes a single source of guidance for fair value
measurements. The fair value measurement requirements of AASB 13 apply to both financial instrument items and nen-financial
instrument items for which gther A-IFRS require ar pemit fair value measurements and disclosures about fair value
measurements, except for share-based payment transactions that are within the scope of AASB 2 Share-based Payment,
leasing transactions that are within the scope of AASB 17 Leases, and measuremsnts that have soms sim#arities to fair value
but not fair value {e.g. net realisable value for the purposes of measuring inventories or value in use forimpaiment assessment
purposes).

AASB 13 defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction In the principal {or mest advantageous) market at the measurement date under current market conditions. Fair value
under AASB 13 is an exit price regardless of whether that price is directly observable or estimated using ancther valuation
technique. Alsp, AASR 13 includes extensive disclosure requiremants,

AASE 13 requires prospective application from 1 January 2013, In addition, specilic transitional provisions were given to enlities
such that they need not apply the gisclosure requirements set aut in the Standard in comparative information provided for
pericds before the initial application of the Standard. In accordance with these ranaitional provisions, Cauncil has not made any
new disclosures required by AASE 13 for the 2013 comparative pericd.

Page 8 of 52
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Attachment 1

Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL
2013/2014 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2014

Note 1 {cont) Significant accounting policies (cont.)

(c

Other than the additional disclosures, the application of AASB 13 has not had any matenial impact on the amounts reccgnised in
the financial staternents.

All assets and labilties for which fair value is measured or disclosed in the financial statements are categaorised within the fair
valug hierarchy, described as follows, based on the lowest ievel ingut that is significant to the fair value measurement as a
whole.

Level 1 — Quoted {unadjusted) market prices in active markets for kentical assets or liabiities
Leval 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable; and

Level 3 — Valuation techniques forwhich the lowest level input that is significant to the fair value measurement is unabservable,

For the purpose of fair value disclosures, Council has determined classes of assets and fiabilities on the basis of the nature,
characteristics ang risks of the asset or liability and the level of the fair value hierarehy as explained above.

In additicn, Council determines whether fransfers have occurred between levels in the hierarchy by re-azsessing categanisation
{based on the lowest level input that is significant to the fair value measurement as a whole} at the end of each reporting period

AASS 119 Empioyee Benefils

I the current year, Council has applied AASE 119 Emplovee Benefits (as revised In 2011} ang the related consequential
amendments for the first time. 4ASB 118 changes the definition of short-term employee benefits. These were previously
henafits that were due to be settled within twelve manths after the end of the reporting period in which the employees render the
related service, hawever, short-term employee benefits are now defined as benefits expected to be settied wholiy before twelve
mariths after the end of the reporting pericd in which the employees render the related service, As a result, accreed annual
leave balances which were previously classified by Cauncil as short-term benefits no longer meet this definition and are now
classified as long-term banefits. This has resulied in a change of measurament for that partion of annual leave provision from an
undiseaunted fo discounted basis

This change in classification has not materially aftered Councils measurement of the annual leave pravision.

Revenue recegnition
Rates, grants and contributions

Rates, grants and contributions {inciuding Develeper Contributions) are resognised as revenues when the Council obtains
conirol over the assets comprising these receipts,

Conirel over assets acquired fram rates is cbtained at the commencement of the rating year as it is an enfarceable debt linked to
the rataaile property or, whers earisr, upon receipt of the rates.

A provision for deubtful debts on rates has not been established as unpaid rates represents a chamge against the rateabls
property that will be recovered when the property s next sold.

Control ever granted assets is normally obtained upon their receipt {or acquital) or upan earfier natification that a grant has Segn
secured, and are valued at their fair vaiue at the date of ransfer

Contrinutions are recognised as income when the Council obtains control of the contribution or the right to receive the
contribution, it is protable that the economic benefits comprising the contribution will flow fo the Council and the amount of the
contribution ean be measured reliably. Daveloper gifted assets are recognised at practical completion date.

Where grants or contributions recognised as revenues during the financlal year were cbtained on condifion that they te
expended in a pamicular manner of used over a particular period and those conditions were undischarged at balance date, the
unused grant or contribution is disclosed in note 6. The note also discloses the amount of unused grant or contribution fram
prior years that was expended on Council's operations during the current year.

A liability is recognised in respect of revenue that is raciprocal in nature to the extent that the requisite service has not been
provided at balance date.

Page 9 of 52
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Attachment 1

Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL
2013/2014 Firancial Repart

For the Year Ended 30 June 2014

Notes to the Financial Report

Note 1 {cont)

Significant accounting policies (cont.)

Uiser charges, feas and fings

User charges, fess and fines {including parking fees and fines) are recognised as revanue when the service has been provided,
the payment is received, or when the penalty has teen applied, whichever fimst occurs. Annual memberships are recognised

when the service has bean provided.

A provision for doubtful debts is recognised when collegtion in full is no longer probable,

Sale of property, plamt and aguisment,

infragtructure

The profit or ioss on sale of an asset is determined when control of the asset has imevacably passed to the buyer,

Interest and rents

Interest and rents are recognised as revenus on a pioportional basis when the payment is due, the value of the payment is
notifiet, or the payment s received, whichever first aoours.

{d) Depreciation of non-currant assets

Buildings, land smprovements, plant and equipment, infrastructure, heritage assets, and other assets having limited usefdl lives
are systematically depreciated aver their useful lives to the Council in @ manner which reflects consumption of the service
potential embadied in those assets. Estimates of remaining useiul lives and residual values are made on a requiar basis with
major asset tlasses reassessed annually. Depreciation rates and metheds are reviewad annually.

Where infrastructure assets have separale identifiable companents that are subject to regular replacement, these components
are assigned distinct useful lives andfor residual values and a separate depreciation rate is determined for each component.

Road earthworks are not depreciated.

Art collection and Regalia are not depreciated.

Straight line ¢epreciation is charged based on the residua! useful life as determined each year.

Major depreciation periods used ars listed below and are consistent with the prior year unless othenvise stated:

Gurrent Perigd

Praperty
Buildings and Land improvements

Land improvements 10 to 80 years

Buildings 6010 100 years
Heritage assets

Heritage assets 40 to 150 years
Plant and equipment

Plant, machinery and equipment 51015 years

Fumitare, equipment and computers 31030 years
Infrastructure
Roads

Road pavements and seals 16 0 60 years

Road substructure 40 to 60 years

Road kerb, channel and mincr culvarts 10 to 60 years

Roundabouts 20 t0 30 years

Bridges deck 5010 100 yzars
Footpaths 1010 60 years
Bike paths 1010 50 years
DOrainage 80 to 100 years
Naturastrip trees 10 10 50 years
Regulatory signs 3to 20 years
Street furniturg 1G 1o 50 yaars

Litter Bing

Bus Sheiters

Cutdanr Fumishings

Page 10 of 52
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Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL
2013/2014 Financial Repor?

Notes to the Financial Report
For the Year Ended 30 June 2014

Note 1 (cont)

Significant accounting policies (cont.)

(e] Rapairs and maintenance

Rouline maintenance, repair costs, and minor renewal costs are expensed as incumed. Where the repalr relates to the
replacement of a component of an asset and the cost exceeds the capitalisation thrashold the cost is capitalised and
depreciated. The camylng value of the replaced asset is expensed.

{f) Recognition and measurement of assets

Acquisition

The purchase method of accounting is used for all acquisitions of assats, being the fair value of assels provided as consideration
at the date of acquisition plus any incidental costs attrbutable to the acquisition. Fair value is the amount for which the asset
could be exchanged between knowledgeable willing parties in an amr's length transaction.

Where assats are constructed by Council, cost includes all materials used in construction, direct latour, berowing costs incurred
durning censtruction, and an appropriate share of directly attributable varable and fixed overheads.

The following classes of assets have been recogmised in note 20. In accordance with Council's policy, the thrashold limits
detailed below have been apglied whan recognising assets within an applicable asset ¢lass and unless cthenwize stated ara
consistent with the priar year:

Threshold Limit

$

Property
Bulldings and land improvements

Land 10,000

Land under roads 10,000

Land improvements 2,100

Buildings 10,000
Heritage assels

Heritage assets 10,000
Piant and equipment

Plant, machinery and equipment 2000

Fumiture, eguipment and computers 500

Art collection and regalia 3,000
Infrastructure
Roads

Road pavements and seals 20,000

Road substructure 20,000

Road kerb, channel and mingr gulverts 5,000

Roundabouts 20,000

Bridges deck 20,000
Footpaths 2000
Crainage 3,000
Naturestrip trees 3,000
Regulatery signs 3,000
Bike paths 2000
Other

Other assets 3,000
intangible assets

Intangible assets 1,000
Ravaluation

Subsequent to the initial recognition of assets, non-curent physical assets, gther than plant and equipment, are measured at
their fair valua, being the ameunt for which the assets could be exchanged between knowledgeable willing parties i an arms
length transaction. At balance date, the Counci! reviewed the carrying value of the individual classes of assets measured at fair
value 10 ensure that each asset materially approximated its fair value. Where the canrying value materially differed from the fair
value at balance date the class of asset was ravaiued.

Fage 11 of 52
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Attachment 1 Financial Statements 2013/2014

GREATER SHEPPARTON CiTY COUNGIL Notes to the Financial Report
2013/2014 Financial Report For the Year Ended 30 June 2014
Nota 1 {cont) Significant accounting policies {sont.)

{f) Recagnition and maasurement of assets (cont.)
Revaiuation (cont)

In additior, Council undertakes a formal revaluation of land, buildings, and infrastructure assets on a regular basis ranging from
3o 5 years. The valuation is performed either by experienced council officers or independent 2xperts.

Where the assets are revalued, the revaluation increments are credited directly to the asset revaluation raserve except to the
extent that an increment reverses a prior year decrement for that class of asset that had been racegnised as an gxpense in
which case the increment s recognised as revenue up 1o the amount of the expense. Revaluation decrements are recognised
as an expense except wherg prior incremenis are included in the asset revaluation reserve for that class of asset in which case
the decrement is taken fo the reserve to the extent of the remaining increments. ithin the same class of assets, revaluation
increments and decrements within the year are offset.

Land under roads

Council has elected not to recogrise land under roads as an asset that it contralled as at 30 June 2008 in accordance with
AASB 1051 Land under Roads, and any acquisitions fram 1 Juty 2008 are brought to account using the cost basis, if material.

Infangitle Assels

Council has a right ta receive revenue thraugh the sale of residential housing blocks in the Parkside Gardens Estate in North
Shepparton. This site was the previaus horme of Shepparton's Internatianal Village. The estate is managed and promoted by
Places Victoria. Flaces Victoria is the trban Renewal Autharity for Victoria and is responsitle for a range of urban renewal
projects on behalf of the Victorian Government, Coungll is entifled to revenue equal to 10.95% of the retail sale price of each
residential hausing black sold.

The value of Councll's estimated right to receive revenue s recorded in the Balance Sheet as an Intangible Asset. The total
carrying value is adjusted by sales as they cccur, and at balance date based on forecast land sales for the folawing 12 months
provided by Places Victoria, Revenue for sales forecast within the following 12 months is recorded as a gurent asset, with the
revenue aftributable to the balance of land recorded as a non-cumrent asset.

(g) Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, depesits at call, and other highly
Fguid investments with original matunties of 90 days or less, net of cutstanding bank overdrafts.

{h) Cther Nnancial assets

Financial assets ane valued at fair value, being market valug, at balance date. Any unrealised gains and losses an holdings at
halance date are recognised as either a revenue or expense. Council's other financial assets comprise term deposits with a
maturity date in excess of 90 days.

(i} Accounting for investment in assosiates

Council's investment in associates is accounted for by the equity method as the Council has the abifity to influence rather than
coniral the operations of the entities. The invastmant is inifially recorded at the cost of acquisition and adjusted thereafter for
post-acquisition changes in the Couneil's share of the net assets of the entities. The Council's shara of the financial result of the
entities is recognised in the Comprehensive Income Statement,

(i) Tender deposits

Amaunis received as tender deposits and retention amounts controlled by Council are recognised as Trust funds untii they are
returned or forfeited {rafer to note 22).

Page 12 of 52
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Attachment 1 Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL Notes to the Financial Report
2013/2014 Financial Repart For the Year Ended 30 June 2014
Note 1 (cent) Significant accounting policies (cont.)

{k) Employee costs
Wages and salaries, and annua! leave

Liabilities for wages and salariss, annual leave and accumulated restersd days off expected to be whally settled within 12
months of the reporting date are recognised in the provision for employee bensfits in respast of employee senvicas up to the
reporting date, ¢lassified as cumen: liabilities and measured at their nominal values.

Liabilities that are not expected fo be wholly seftied within 12 months of the reporting date are recognised In the provision for
employee benefils as current fabilities, measured at prasent value of the amounis expected 10 be paid when the liabilities are
seftled using the remuneration rate expected to apply at the time of seftlement,

Long service feave

Liability for long service laave {LSL) is recognised in the provision for employee benefits.

Current Liability - uncanditional LSL representing 7 years service is disclosed as & curent liability even when the council does
not axpect to settle the liability within 12 months because it will net have the unconditional right to defer settiement of the
entilement should an employee fake leave within 12 months.

The companents of this current liabiitty are maasured at
- present value - component that is not expected 1o be settied within 12 months,
- nominal value - component fhat is expected to be setlled within 12 months,

Nen-current lability - conditienal LSL representing |ess than 7 years service is disclesed as a non - current iability. There is an
unconditional nght to defer settlement of the antitliement until the employae has completed the requisite years of sarvice

This non-gurrent LSL Labity is measured at present vaiue. Gain or loss following revaluation of the present vaiue of nan-current
LSL liability due to changes in bond interest rates is recognised as an other economic flow.

Classification of employee benefits

An employee benefit liabity is classified as a curment fiabilty if the Council does not have an unconditional right to defer
sattlement of the liability far at least 12 months after the eng of the period. This would include all annual leave and uncanditional
leng service leave entitiements.

Superannualion
The superennuation expense for the reporting year is the amount of the statutery contribution the Cauncil makes fo the

superannuation plan which provides benafits fo its emplovees. In addition Council may, perfodically be required to contribute to
the defined benefits schemes for current and former employees. Details of these arangements are recorded in note 31.

{l} Leases

Operaling feases
Lease payments for operating leases are Tecognised as an expense in the years in which they are incurred as this reflacts the
pattern of kenefits derived by the Council,

{m) Allacation between current and non-current
In the determination of whather an asset o liabifity s curent or non-curent, consideration is givan to the time when each asset
of liability is expected to be setfled. The asset or lfability is classified as current i it is expected o e settled within the next 12

menths, being tha Councifs operational cycle, or if the Councll dees not have an uncorditional right to deter seflemant of &
liability for at least 12 maonths after the reporting date.

Page 13 of 52
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GREATER SHEPPARTON CITY COUNCIL Notes to the Financial R_aport
2013/2014 Financial Report For the Year Ended 30 June 2014
Note 1 (cont) Significant accounting pelicies (cont.)

(n) Agreements equally proportionately unperformed

The Ceuncil does not recognise assets and liabilties arising from agreements that are equally proparkanately unperformed in
the baiance sheet. Such agreements are recognised on an 'as incurred' basis.

(o) Web site costs
Costs in relation lo websites are charged as an expense in the period in which they are incured,
{p) Goods and Services Tax (GST)

Revenues, expenses and assets arg recognised net of the amount of GST, except where the amount of G8T incurred is not
recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part of the cost of acquisition of the
assetor as part of an item of the expense. Receivables and payables in the balance sheet are shown inclusive of GST,

Cash flows are presented in the cash flow statement on a gross basls, except for the GST companent of investing and financing
activities, which are disclosed as operating cash flows.

=3

{q) Impairment of assats

At each reporting date, the Council reviews the carrying value of its assets lo determine whether there is any indication that
these assats have been impaired. If such an indication exists, the recoverable amaunt of the asset, being the higher of the
asset's fair valua less costs to sell and value in use, is compared to the assels carrying value. Any excess of the assets carrying
value over its recoverable amount is expensed to the comprehensive ncome statement, unlgss the asset is camied at the
revalued amount in which case, the impairment loss is recagnised directly against the revaluation sumlus in respect of the same
class of asset to the extent that the impairment loss doas not excead the amount in the revaluation surplus for that same class of
asset.

Trade and other receivabies and inventories

{r

=

Receivables are carried st amortised cost using the effective intarest rate method.

A provision for doubtful debts i5 recognised when there is ebjective evidence that an impairment has ocurred.
Inventories held for gistribution are measured at cost adjusted when apulicable for any loss of service potentiat,
Other inventories are measured at the lower of cast and net realisable value.

{s) Trade and other payables

Liabilities are recognised for amounts to be paid in the future for goods and senvicas received as at balance date. Refer note 21.

{t} Accaunting adjustments to prior periods

Existing assets not pravicusly recognised.

Nan-current assats not previeusty recognised are classified 8s though they had aiways been recognised by an adjustment
through equity and a restatement of the previous year's comprehensive income statement if applicable.

During the 2012113 financial year Council had revalued existing grave! road infrastructure assets. A revaluation rate ermorto the
value of 1,348 638 was identified during the 2013414 yearand cormectad. The adjustment has baan made to the 201213

balances.
Asset Class 201243 Resfated
Refer Mote 20 Infrastructure (Roads) 548,874,058 550,223,697
Equity 835,385,854 B36,715,482

This balance was not significant as to require an additional balance shagt,

Note 2 Events otcurring after balance date

At the date of this report ne issues have been identified which would significantly affect the financial position reported herein.
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Attachment 1

Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL
2013/2014 Financial Report

Notes to the Financial Repart
For the Year Ended 30 June 2014

2014 2013
$ $
Note 3 Rates and charges
Cauncll uses Capital Impraved Value {CIV) as the basis of valuation of all properties
within the municipal distrct. The CIV of a propery is the market value of the propery
which takes inte account the fand and all improvemenis fixed to the land.
The valuation base used to calculate general rates for 2013/2014 was $8,777 million
{2012113 $8,736 mifiion).
Residential 31,453,629 27,398,368
Commercial 10,559,114 10,828,440
Industrial 4,962,290 5,131,138
Farm/Rural residential 5745267 8,306,363
Waste Services charges 7,564,170 7,051,802
60,284,470 56,816,212
The date of the last general revaluation of land for rating purposes within the municipal
district was 1 January 2014, and the valuation first applied to the rating pericd
cammencing 1 July 2014.
The date of the next general revaluation of land for rating purposes within the municipal
district is © January 2016, and the valuatian will be applied in the rating year cammencing
1 July 2018,
Supplementary rates and rate adjustments undertaken after the annuat calculation
incorporate a number of valuation abjections
Nate 4 Parking fees and fines
Infringements and costs 682,785 664,390
PERIN court recaveries 26,340 21,534
Fees - ticket machings 311,144 348,044
Fees - parking meters 866,118 926,598
Permits 5,797 4,218
1,893,184 1,984,574
Note 5 User fees
Aged and Disability services 624,935 559,529
Animal Control 652,066 602,247
Aguatic Facilities 2813214 2,743,431
Arts and Culture 767,118 BA2,430
Children's Services 1,940,224 1,835,379
Development Fagilities 1,644,634 1,381,769
Erwiranmental Health 327,833 294,718
Financial Services 1,100,280 1,255,604
Miscellaneous 423,968 207,310
Private Works 668,852 265414
Recreational Facilities 758,158 833284
Saleyards 1,670,011 1,316,328
Tourism 922 485 502 946
Waste Management 4,965,576 4,716,808
18,181,336 17,598 197
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Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL
2013/2014 Financial Report

Notas to the Financial Report
For the Year Ended 30 June 2014

Note 6

Grants

Grants were received in respect of the following

Summary of grants
Federally funded grants
State funded grants
Others

Totai

Commonweaith Government - Recurrent
Comemunity Life

Aqged & Disability Services

Children's Services

Commonwealth Gavernment - Recurrent - Tatal

State Government - Recurrent

Council Crganisation and Management
Wigtarian Grants Commission Unallocated
Wictorian Grants Commission Locel Roads
Financial Services

Corporate Services

Infrastructire

Planning Investigation & Design
Flant

Saleyards

Economiz Devesopmant
Development Services

Setliernent and Housing
Environmental Health

Communily Life

Ars & Gulture

Aged & Disability Services
Aquatic Facilities
Childrens Services
Emergency Management
Law Order & Salely
Library

Recreation & Parks
Sports Facliliies

Other Community Programs

Emvironment
Environmental Management
Waste Management

State Government - Recurrent - Tatal

Total Recurrent Granis

Page 16 of 52
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2014 203
$ $
8,354,848 5,898,969
16,304,373 20,527,391
10,348 0
24 658,567 26,426,360
289,779 §54.179
2,161,517 2,084,376
2,451,286 2,738,586
2,451,296 2,738,555
4,123,104 7823083
1,510,848 2728338
- 37,223
- 127,730
5,633,953 10,716,375
23.100 50,445
11,500
- 2500
23.100 75,945
150,000 343,000
150,000 343,000
98,889 124,467
99,889 124 467
188,000 306,584
3,200,668 2998903
- 140,000
2,244,991 2.504.817
145,708 -
62,450 1428728
. 433,000
348,000
. 84,710
10,000 316,989
5852015 9,052,041
74,826 193,208
18,000 23,355
90,826 215,563
11,849,783 20,527,351
14,301,079 23265546
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Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL

Motas to the Financial Report

2013/2014 Financial Report For the Year Ended 30 June 2014
€14 2013
§ $
Note 6 Grants (cont)
Commonwealth Government - Non-Recurrent
Communtty Life
Cther Community Programs 317273 -
317,273 -
Infrastructure
Roads to Retavary 1,719,010 1,150,414
1,719,010 1,150,414
Economic Development
Tourism 114,045 -
114,045 -
Environmen!
Enviranmental Management 2320828 -
2,320,826
Seftiement and Housing
Development Facilites 1.432,388 2,000,000
1432,398 2,000,000
Commanwealth Government - Non-Recurrent - Totat 5,903,550 3160414
State Government - Non-Recurrent
Cauncil Qrganisation and Management
Finance & Rates - Fire Servicas Property levy 81,775 -
Corporate Services 5.000 -
86,775 -
Community Life
Active Living 254 584 -
Arts & Culture 313,497 -
Community Development 230,088
Emergency Management 432,278
Recreation & Parks 730,830
Youth & Chiltiren's Services 1,123,465
3,124 840
Economic Devefopment
Development Services 61,128
§1,129
Environment
Environmental Management 75,980 -
75,980
Infrastruciure
Flanning Invastigation & Design 907.000
Traffic Management 158,870
1,105,870
State Govarnment - Non-Recurrent - Total 4,454,580
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Attachment 1

Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL
2013/2014 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2014

Note §

Grants [cont)

SUMMARY

Commonweaith Government - Recurment
Stale Government - Recurrant
Commonwealth Government - Non-Recurrent
State Government - Non-Recurment

Others

Total

SUMMARY

Grants - Operating (recurrent)
Grants - Operating (non-recurrent)
Grants - Capital {recurrent}
Grants - Capital (nen-recurrent)
Total

Conditions on Grants

Grants recognised as revenue during the year that were obtained on condition that they

be expended in a specified manner that had not cccurred at balance date were:

Gouibum Breken Greenhouse Alliance Strest Lighting Project

Building Better Regional Clties
Phillipine House Restoration
Allied Health Funding

Home Maintenance

Roads To Recovery

HAGC Minor Service Works
Vigtorian Grants Cemmission
Best Start

Provincial Leaders Program
Flood Resilience & Yulnerable Parson Funding
Economic Recovery

Weed Conirol

Shepparion Flood Study
Allied Health Funding
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2014 2013

$ $

2,451,298 2,738,555

11,848,763 20,527,391

5,503,550 3160414
4,454,540 ;
10,548 -

24,669,567 26,426,360

14,301,078 19,230 487

4,598,482 3,238,206

5,870,007 3,957 667

34,668 567 26,425,360
2,320,826 -

795389 2,000,000
150,000 -

97,782
84850

70,000 -

31619 13471

. 5518 524

135,372

125,000

120,000

34,284

31525

18,389

. 12,377

3,550,486 9,010,042
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GREATER SHEPPARTON CITY COUNGIL

2013/2014 Financiai Report

Notes to the Financial Report
For the Year Ended 30 June 2014

Note &

Grants (cont)

Grants which were recognised as revenue in prior years and were expended during the

current year in the manmer specified by the granter were!

Victorian Grants Commission

Building Better Regional Cities

Healthy Cammunities Project

Best Start

Provincial Leaders Program

LEAD {Embracing Diversity)

Flood Resilience and Vulnerable Persons Funding
Economic Recovery

Shepparton Library Redevelopment
Shepparton Flood Study

Weed Cantrol

Sir Murray Bouchier Memorial

Roads To Recovery

Localiies Embracing and Accepting Diversity
Community Conngctions

Children's Centre Develapment Grant
Infemational Ceramie Art Award Funding
Strengthening Basins

At Museum Program Funding
Indigenous Art Work Residence Grant
Cuiture Victorta Grant

Crouching Emu Grant

et increase({decrease) in restricted assets resuiting from gram revenues for the year:
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2014 2013

§ §

5,518,624 5.341,187
2,000,000 -

143,526 104,004
142904 -
125,000 -
104,183 -

35,480 35,480
30,042 .

20,581
19,389

13875 -

§7M 2100

- 230,275

147,654

146,753

100,000

27,900

12711

7,500

6,448

4733

. 3,000

8,160,308 8,169,743

{4.609.838 1,840,299
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Financial Statements 2013/2014

Attachment 1
GREATER SHEPPARTGN CITY COUNCIL Notes to the Finangial Report
2013/2014 Financial Repart For the Year Ended 30 June 2014
2014 03
$ $
Note 7 Contributions
{a) Cash
Developer contributions - Cash 468,548 684,514
Qther contributions - Cash 2,277,278 604,687
2,745,823 1,289,201
{b) Non-monetary assets
Developer ¢contributions - Non-menetary assets 2,604,328 3,533,930
2,504,328 3,533,930
Total 5,350,151 4823131
Nole 8 Oiher revenue
Intarest 1,379,529 1950,213
Rent 572418 715484
1,951,847 2,875,687
Nate 9 Employee costs
Wages and salaries 35724182 34,580,468
Superannuation {note 31)* 3,327,280 2883282
Fringe benefits tax and work cover 742563 885,584
Redundancy 580,150 459,147
40,374,185 38,608,481
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Attachment 1 Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL Notes to the Financial Report
2013/2014 Financial Report For the Year Ended 30 June 2014
204 013
$ §
Note 10 Materials and serviges
Aged and Disability Services 3604118 3.079,340
Childzare 1,958,263 1,771,561
Lacal Laws 916,357 1,216,367
Aguatic Facilites 1,796,820 1,338,231
Arts and Curlture 2,523,948 1,483,824
Library 1,538,702 1,484,738
Public Qpen Space Maintenance 3,545,932 4040114
Local Roads 8,947,237 3,632,375
\Waste Management 7,906,158 7,158,938
Saleyards 1,577,830 1,005,520
Economic Development 1,520,814 2,791,388
Administration 7.516,022 9,488,836
41,852,011 34,503,231
Note 11 Bad and doubtful debts
Parking infringement debtors 101477 122,914
Gther Debtors 12,635 {4,255)
114,116 118,659
Note 12 Depreciation
Land Improvements 438,252 1,027 566
Buildings 3,233,080 2,508,568
Heritage Assets 28,084 26,867
Plant, Machinery and Equipment 1,268,143 902,260
Fumiture, Equipment and Computers 1,463,856 1,252,898
Roads 10,904,381 8915313
Foctpaths 1.021,189 795,263
Kerb and Channel 723421 618,204
Urainage 1,243,676 1,143,167
Bridges 408,352 136.427
Reguiatory Signs 202,276 261,565
Naturestrip Trees 95,671 114,292
Street Fumiture 144,308 146,918
21,176,669 17,859,415
Note 13 Write off demolished assets
Write-off of Infrastructure Assets 3,334,257
* refer to Mote 20 for details of asset classes. 3,934 257

Implementation of new asset management software during 2013/14 enabies the tracking
of individualised assets and allows for acourate removal for write-off
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GREATER SHEPPARTON CITY COUNCIL
2013/2014 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2014

Note 14

Note 15

Net gain{loss) on disposal of assets

Plant and equipment

Pracaeds from sale of assets
Wiritten down valug of assets sold
Netgain(loss] on sale of plant and equipment

Land and buildings

Procesds from sals of assets
Written down value of assets sold
Net gain(loss) on sale of land and bulldings

Summary

Proceeds from sale of asssts
Written down value of assets scld
Netgain{loss) on sale of assets

Invesiment in associates

Goulburn Valley Regional Library Corparation

Background

The Goulburn Valley Regicnal Library Corperation is an entity which has been
established to serve the Greater Shepparton City Council, Moira Shire

Council and the Strathbogie Shire Council.

Eagh of these member Councils centributes financially to the aperation of the
Corperation. Each Council's contribution is reflective of population within ach
municipality, but is mare specifically based on agreed service levels with each

participating Coungil.

Each year at batance date the reported surplus {deficit) of the Carporation is recorded in
the: bocks of each participating member Council and the carmying value of each Council's

investment is adjusted according to the investment percentage for that year.

Investment percentage £1.25% in 201314 (81.14% in 2012113)

Cauncit's share of acoumufated surplus{deficit)
Councibs share of accunulated surplusidefict) at start of year
Reported surplus{deficit) for year
Councis share of aceumulated surplus{deficit) at end of year

Movement in carrying value of specific investment
Camying value of investment at start of year
Change in investment percentage
3hare of surplus{deficit} for year
Camying value of investment at end of year

Agenda - Special Council Meeting — 23 September 2014
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2014 2013
H $
551,528 479,412
(204.248) {530,780)
347,380 {51,368)
74,318
74,318
625,946 479,412
(204,248) (530,760)
421,698 (51,388)
{563,029) (658,905
55,241 95,876
{497.768) (563.029)
1,314,893 1,231,281
2,266 {12,264)
85,241 95,876
1,382,400 1314883
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2013/2014 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2014

Note 16

Hete 16 b

Neote 17

Note 18

Note 19

Cash and cash equivalents

Cash at bank and on hand
Bank bills

Represented by:
Cash on hang
Cash at bank

Totai cash assels

Other Financial Assets

Bank bills - term deposits greater than 90 days

Trade and other receivables

Current

Rates debtors

Parking infingement debtors

Provision for deubtful debts - parking infringements
Other deblors

Provision for doubtful debts - other deblors

Net GST receivable

Tatal
Intangible assets
Current

Right to receive revenue

Non-current
Right to raceive ravenue
Total

Note: Right represents the value held for Council's share of development and resale of
Parkside Gardens. These are valued at lower of the last revaluation and recoverabie
amount. Annual impaiment testing is undertaken fo ensure that the carying amount is

nat higher than the recoverable amaount.

Write down of Intangible assets

Rights to Council's share of resale of Parkside Gardens {a}

204 2013
$ $
5,163,077 2,758,160
22,272,408 31,427,381
27 435 4835 34,785,501
8,700 8,990
5,154,377 2,743,170
5,163,077 2,758 160
27,435 485 34,185,501
18,500,000 4,000,000
16,500,000 4000000
3,604,371 2,580,274
412,835 316,447
(95,669) {111,404)
1,557 614 1,766,857
{30,000 (30,000)
3,380 1,024,420
5,452,511 5,556,504
5,452,511 5,556,594
65,405 9,861
85,405 9,861
1,046,471 1,183,289
1,111,876 1,193,160
81,267 16,840
81,257 16,840

{a) based on reviewing (he current market value and remaining anticipated Lot sales,
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GREATER SHEPPARTON CITY COUNCIL
201312614 Finangial Report

Notes to the Financial Report
For the Year Ended 30 June 2014

2014 2013
$ $
Note20 (a) Property, infrastructure, piant and equipment
Summary
at cos’ 85 200 154 60,182 440
Less accurru ated depreciation 20175084 18,585 341
65032 060 40,594 099
atfar value as 3t 30 June 2008 54 395
84 395
at far value as & 3C September 2311 14,532 541 14,532 541
atfarvalue as 21 3C June 2613 806,701 862 814,535 834
Less accurru-aled depreciation 274,723121 264312157
531,378 761 550,223,697
afarvalue as 2t 30 June 2011 252,537 360 292 868,778
Less aceJrruiated depreciation 773137719 74063411
215,323,581 218,805.365
Total 626,866,843 824,240,087
Property
Land
al zost 5,723,888 5,522,068
at fair value as at 30 June 201 94,559,338 24,559,358
*(0,283, 386 400,08° 454
Land under roads
atcost 3,703,838 3,°69,983
3,703,838 3,159,953
Land improvements
al cost 5,570,646 £881424
€85 accLmulzied deprec ation 507,147 352,964
5,463,769 4,528,460
at “air vaus as at 30 wure 2011 25,603,703 2581020
_ess acourmulated teprecialinn £,885,371 6,585,857
18,618,332 19,024,228
Total Land 128,058,856 126,834,138
Buildings
atcost 8,330,650 7.426,541
Less acoumulated depreciation 472674 271,420
1857878 7155121
at fair value as at 30 June 2011 168,569,137 168 764,136
Less Accumulatad degrecialion 65,064,300 66,227,562
99,504,837 102,536,554
Total Buiidings 107,362,713 109691675
Herltage assets
3 farvalug as 230 June 2011 3605122 3935122
Less accurruiated depreciaton 1,264,108 1 249 937
2641.0"4 2.6A5 183
Tatel Heritage 2641014 2665 188
Total Property 238,072 583 239.210 685

Waug'nr of'ard a7d ouildings were undertaken by a qualfe¢ ncependent valuer, LG Valuation Services, Tre valuation
of buildirgs is at fair value based cr current replacement cost less accurulated depreciation at lhe dene of valuatior The

valugior of ardis atfar valle, being market value based.

iand Jrder 'oads is va ued at deemed cost. Deemed cost is basec on courcil valualions &t date scquired for acquis ticns
since 1 July 2008 adjusting for erglebo fungevelosed andior unserviced) characteristics, access rights and private

interasts of other parties and entitlements of infrastrughura assets and services
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GREATER SHEPPARTON CITY COUNCIL

Notes to the Financial Report

2013/2014 Finanicial Report For the Year Ended 30 June 2014
2014 2013
5 §
Note 20 (a) cont Progerty, infrastructure, plant and equipment {cont)
Fair Value tabls
Property LEVEL1 LEVEL 2 LEVEL ]
a3 . 5773908 | 94,050,340 |
Buidings 7R5T 8T 99 504 537
Hertage Assels - 2,641,014
Land Imprevements 54p3 199 16618334
TO0a5 6 | TI530587 | eshanasid ]
{h) Plant and Equipment
Plant, Machinery and Equipment
at cost 13.262 817 129'4753
&85 gecamulaled depreciation 5,678,313 7 503 557
5584 304 541206
Fumiture, Equipment and Computers
at cost 18,035,047 17,593,672
12885 accdrrulated degraciation 12 356.518 11,460,400
5674529 5133672
Art Collection and Repalia
at cost 322995 205,468
at fair valve a5 2 3C June 2003 - B4 395
at fair value as at 3C Seprember 2010 14,532 541 14,532 541
at fair value as at 30 June 204 135,328 -
14,893 861 14 822 422
Total Plant and Equipment 27,254 684 2B 365 700

Waliatian of & Caleclion was unde-aken by an independent valuer, _eonard Joel Australia Va ualion of Regala was
unde-taken by an indepencer: valuer, P. Blasnki & Sons @y Ld The waluations have beer made considering the
prevailing matet cenditions of commercia warth

Wrilst Atwerk was reva'ued in 2010, our Regalia, consisling of Mayere' Robes and Chans, was overlooked Following
advice fomine Victo” ar, Audrer General's Office. 2 revaluation was sought dur ng 2014, . uiure years it 's ‘nterded thal
1ke timing of the revaluation of Regalia wil ence again fal .n ling with the timing of Arwork revaluatias
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GREATER SHEPPARTON CITY COUNCIL
201372014 Firanciaf Report

Nates to the Financial Report
For the Year Ended 30 Juna 2014

Note 20 (¢}

Praparty, infrastructure, plant and equipment (cont)

Infrastructure

Roads

at cost

Less accumulaled depreciation

al *gir value as at 30 June 2013
w855 accumulated deprecialion

Bridges
atfair value as al 30 June 2013
ess acoundlged cepracialen

Foctpaths
atcost
Less accumulatee gepreciation

atfair value as at 30 Lune 2013
Less accumulates depreciatian

Drainage
#cost
Lass assumulated deprecialion

a' fair value as a: 30 Jure 20°3
Less accumuialed decreciation

Kerb and Channel
atcos!
Less accamuiated depreciation

al fair value as 3t 30 June 2013
Less accumulaled depreciation

Regulatary Signs
at cost

Less accamulated depreciation

at fair value ac at 30 June 2013
Less accamulaied depretialion

Agenda - Special Council Meeting — 23 September 2014
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2014 2013
s $
7537075
B2324
7 464,751
552709006 558,435 162
183823424 176325004
WROR5SEE 30211115
WAZIW 31071986
BB 125AB962
TIXST _ I6AB2TE
984118
17,865
966,454
SASAASLT 85347134
1823708 175
364552 S AIEL
906542
B.745
87837
07,163 869 107,224,223
WI182 37,029,550
BB022487 60302673
1,225,584
2187
1,200,672
46952032 47,116,465
13223843 12,570,021
BIBIW 54545
93,415
16,159
83,257
1,764,435 1,764 436
1,342,405 1,150,288
4220% 514148
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GREATER SHEPPARTON CITY COUNCIL Notes to the Financial Report
20132014 Financial Raporf For the Year Ended 30 June 2014
2014 2013
$ H
Nete 20 {c) cont. Property, infrastructura, plant and equipment
Naturestrip Trees
at cost 10700
Less azsumulated depraciation 9478
701224
alfair vaiue a5 at 30 Jure 2013 6,104 534 6,166,875
Lass astumulated desreciation 3,266,024 32'a022
2,838 540 2,564.853
Straet Furniture
at sost 26957
Less accumulates decreciation £ 548
20405
al fair value as al 30 Jure 2013 2777 545 2783 720
Less aceumulater depreciation 133343 1201147
1,444.132 1587 573
Shared Bike Paths
atcost 98,485
Less acoumulates desreciation 1,214
8.2
al fai- value as at 30 Jure 2013 4,530,094 4619872
Less accumulates depreciation 1,893,503 1815330
2,656,591 2804.042
Tatal Infrastructura 543,266,761 550 223 887

Yaua or of nfrastruciure assets has been cetermined in accerdarce with Industry acceptec engireering ard landszapirg
stardards and principles as -o fair valug usefu ife and remainirg like wilt the valalion underiaken by Counsil's Strategic
Agsels Departmert. The vawalion is at fair value based on replacerrent cost ‘ess accumulated depreciation as at the date

afvauater.
Fair Vafue table
Infrastructure LEVEL1 LEVELZ LEVEL 3

Raads - - A76.340,332

Crainage - - 68,52C,374

Foolpaths and cyslaways - - 40,216,718

Kerb & channel - - 34,525,262

B-.dges - - 17 350,512

Reguiatoy signs - - EDE, 288

Slreel “umiture - - 1,454,547

Trees - - 3,938,734

543 268,781 543 266,761
(d) Works in prograss

Buildngs at cost 2633,677 1315650
Land morovements at cost 5,040,217 4 895 458
Rcads at cost 3.5B3400 2227 517
Brigges at cosl 16,610 -
Toltal Works in progress 16,272,508 8438705
infrastruciure 826,866,943 824,240,057
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GREATER SHEFPARTON CITY COUNCIL
201.3/2014 Fipancial Repart

Notes to the Financial Report
For the Year Ended 30 June 2014

Note 20 {gont}

(e

2014 2013
Property, infrastructure, plant and equipment {cont)
Valuntion basis
Non -specialised land, non-specialised buidings

Aonestecialised land and nar-seeciaised buildings ars valued Lsing the market based direst comparison metrod. Urder this
valuasan method, tne asse's are compared o recent comparab @ $a.85 0r 5a'as of comparab & assels which are cons gened
G have romingl of no added imaravement valle

To tre extent lhat nor-specla‘ised land and nan-specialised buikd ngs do net contain signifcant, unabservable adjusiments,
these assels are classified as Level 2 undsr ine market hased direct comparison apsroask,

Specialised land and specialisad huidings

The market baged divect campar'son meltod is a so used for specialised kand altbaugh is acjusted to reflec: the soecialisen
nature of te assats being values. For Council specialisec ouizirgs, the depreciated replacemen: cost el od is used,
a4justing far the associated depreciatiors. Specialised assers contain sigrificant, unabservab'e aduStrents, tnerefore these
3seels are classified as Leval 3 fair value meas.remerts,

An adjusiment is made lo re'ec? a restriction on e sale u- use of an asset by Coungi The adusiment is a4 allawance
made ta reflect the differenze ir value netween unresiricted assels and nose held by the Cavncil wrich are impaciey oy
ex'eral restraints on ther use

"he revaluahon of Council's and and buikding assets s Jue for complelicn during the 201415 “nadsia vear Tne ast
valuation ezgumed 30 June 2011, Aninterral assessTent kas been conducted o rev.ew valuaton movements o datermine
whether interim valuatian agjustmarts should be baoked prior to official revaluaticr.

Refererice nas been Tate ta ihe Valuar Sererals issue of Res oenlial Price Staligtics for tie Grealer Sheppaor Chy area,
and to rating statis: ¢s obtained from G Va uations caverirg the ast four years

Tre rating stalistics suggest that fo- the four yea~ period to wauary 2014, the Sap'ta’ Improved Yalue of residential oroperties
F:as ircreased by 3 46%, commertial croperties have decreases oy 3 11%, industrial pmperties ingreased by 1.05% ard nral
prope~'as ircreased by 4. 5% Statistics from the Valuer Gene-a for the same four year petod indicale the media~ houss
Price has cecreased by 2.0%, while (he medvan for vacani house blocss increaser oy 7.83%. Triere was c increase n the
median price of UnlisiApartments.

Based on these findings Couneild o 10t pel'ave Irere was sufiicent evidence o irgicale a materal valualion movemen:,

Lang Under Roads

-ard urder rcacs 's values atiair value us'ng ste values adjustes for engloto {undeveloped andio anservicad)
characlerislics, access rghls and privae interests of ather parties and sntizemen:s cf Infrastruc!une s<els and services
Th's adjustrentis an unobservabe npJtin e valuation Tre adjustment nas no impact or IPe comprenanswa ircome
staterent
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GREATER SHEPPARTON CITY COUNCIL

2013/2014 Financial Report

Notes to the Financial Report
Forthe Year Ended 30 June 2014

Note 20 (e} cont

2014 2013

Property, infrastructure, pfant and squipment

trifras iruciire

Infrastueture is valued usirg the deorec aten replasement cost method. This cost represents she rep acement cost of the
tulld ngécomponen: after apply ng daprec ation raies en a useful lie basls. Replacemert cests relate ko costs to «eplace Ihe
oropenty o an “as rew” standard. Econoamic obsalessence has also been factored into the depreciated repiacement cost
0a culatior.

WWherd It has not bean possible Lo examine hidden warks such ag stuclural frames and foars, the Lse of reasonab & materta s

arg Teigds of carstruction have been assumed bearng in mird (he age and natue of the building, The estimated cost of
reconstnict on including structure senvces ana finishes, akso laclors i any heritage classifcatons a6 applicatre

frastructure assets cantain sigriflcant unahsarvatle agjasimants, "harata s INese assets are classified as Leve 3

A valuatior of Courci's nfrastructure assels was parformed intermal y by Council's Asset Managament Team,

The valuaticn was perfarmed based or the deprec ated reproduction cost of the assets  The effective da'e of tre valualion
was 30 June 2013,

Thers wers nc thaiges N valuation lethn ques reugheut he saroe 1 30 Juts 2014,
For 2ll assets measLred at fair value tre cament use s consicered the highest and best use.
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Netes to the Financial Repert
For the Year Ended 30 June 2014

Mate 20 Property, infrastructure, plant and equipment teont)

Recancilistion of Laval 3 fair vafug

Agenda - Special Council Meeting — 23 September 2014

2014 Specialised | Specialised Land Heritaga Infrastructure
Land Buildings | Improvementa Asselg
Reconciliation of Level 3 fair value
Opening Balance 44,558,398 | ©02,536.554 14,024,228 2,685,185 | 550223647
Ciagrec atign - (2.836.717) {144.478) [74.77))  (14.745.273)
‘mpaiment Less - . - -
Revaluator - - -
Acqusitons (Dispasals) {135,500)| - - 7,305,547
Trarslers - - BT 130,000} 406,750
Glosirg Bala1ce 94559298 | 99.504,937 18618 332 2641014 | 543,286,781
Dascripfion of significamt unobservahle inguls into Jeve! 3 valuations
Valustion Tachnique Significant Unobservable Range Sensitivity
Inputs
Spasiaisas and & _and Imoroverents |Mamet based diract Exstart ard imoact of rastriction |m2 110 5610 Incvease or decrease 1 the extant of resliclion would resuitin a significan.y
compaiscn aggroact of use lower ar higher fair value
Spacigised Build rgs Dopreciated Regracamant CoslfDiact cost 28 squang mele mi $35105¢.500 [Irc-easa ar decrease in the direct cost par 50u s Meta adusimant wenng
resull:r & significanty lower ar kighar ‘air value
Laafu [fe of seecialised Usefil Life 150 150 yrs  |Ircreasa ordecrease in e estimaled Jsefll ifs of Ine asset would ‘esulin
buld ngs a sgrificantly lower o highar fair valua
l.and rderRoads Market based direct =x:ent and impast of restictian At Cost Ircreasa ar decreass in the extert of restricton would result r & s grifeantly,
camparisor appioach irafar  |of Jse lawar of hgher fa.r vale
above)
‘nfrast.curs:
Raads Depraciated Raplacamert CosTyCost par unit m2 33t 8113 Inerease o decrease i1 e cosl sar unit wa . d rasLItin a sign fisantly |lzwer
or higher fai-ua v,
Uselul bfe alanfrasinictore Useful Life 123 62 yrs Increase or decrease i1 the eslimated useful fife wauld resultin a
significanlly lawer ar higher iair valig
Crainage Deprociated Replacemen: Cost |Cast per wit {2} $1212 52,200 (Increase ordecroase i1 the sost per untwauld resull in a significarely lcwer
or highe- fair va Le
Lseful life of inrastruclure Uselul Lifa 5l tn B0 yrs norease o decrease in the estimaled usely. [fewoLld resultin a
significartly lawer orhigher lar value
Feolpath and Cyclaways Danaciated Replazemant Cost [Cost par unit m2 $10 1o $80 nerease or detrease in Lhe 2ost per unit would resu'tin a signifcanty ower
or highe: fairvalie
Usell lifa of inl:asln.clure Usals Life 10t 65yrs | ‘ncregse or Jecrease in the ssimated usalui lfe wolld result'r a
sigficanty lowe: or .gher far value
%erb & Channe” Czprac ated Reg'acement Cost|Cost per unit m ) Increase or decrease in the cost per unit would rasutin a sigrifantly lower
0° higher fair valua
Use’ul life of infrastructure wselu: Lifs B0y increase or decraase in the estimrated useful life would resultn 3
signTicantdy lewe: or 1 gher fair value
Brigges Cepraciated Repacement Cost|Cosl seLril n2 $1,800 to 52,5041ncrease or Cetraase i the cost par unil would esulir a $gnificantly lower
o hignar ‘ar valus
Usefu' life of .rlrasiruciure Liseful Lifa S0to80ys  |ncrease o decrease 'n the aslrated usaful lie would rasult na
significanlly ‘ower or higha- fair va'le
Page J0af 52
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Financial Statements 2013/2014

GREATER SHEPPARTON GiTY COUNCIL
2013/2014 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2014

Note 20 Property, infrastructure, plant and equipment {cant)

Balance at . Revaluation Written down Removal of Transfers to Balance at
beginning ef A:;;:;z;zn increments  Depreciation  valueof  Infrastructure Contributed and transfers end of
2014 financial year {decrements) disposals Assets fremW.LP  financial year
{note 26) {note 12)
§ s $ $ $ 5 5 H H
Property
Land 100,081 454 128,906 - 73526 100,283,385
Lang under mads 3168983 - - 503,846 - 3,703,938
Lanc improvements 23,551 540 1,089,522 435,252 - (123680) 24,081,530
Total Land 136,833 367 1,217,528 436,252 503,548 {43.754) 128,066 855
Buildings 169,592.422 70,548 3,233.080 JeBz 107382712
Heritage assels 2,585,185 - 25,0684 - {18 108; 2,641,014
Total Buidirgs 112,377,608 870,548 3,250 144 - 14714 110,003,726
Total Property 238 213,988 2,088,075 3,695 286 503,848 {35.040) 338,072 581
Plant and squipment
. PFlant machinery and equipmert 5,411,208 2,639,509 1268143 204,248 - 5580 B,584 304
Furriture, equipment and compu 5133072 895,593 - 1 463 856 - - 114720 5679529
Art collection ard regaia 14822402 17,510 50.930 - - - . 14,980 862
Tata plant ard equipment 26,368,720 3652812 50,930 2,731,809 204,248 - 120700 27,254,695
fnfrasirucivre
Roads W2111058 651727 13,804 381 3784643 100121 409771 376,340,333
Drairage 63,302,673 122,375 1249676 34255 656,134 128123 £8,920,374
Faolpaths and cycleways 41623853 877,430 1.021.189 221,683 2112314 (248857 40,216,718
Kerb & channel 34,348,445 1,014 487 725421 119,246 211,087 . 34,929,282
Bridges 18 482,934 . 408 352 T2 - . 17,350,512
Regulatory signs 614,148 33510 0226 . 15,138 44,770 305,288
Slree* furniture 1587.573 5,957 144307 5602 - - * 464 541
Trees 2,954,853 533,377 95871 30,148 4500 72,823 3,539,734
Total Infrastructure 530,223,857 9,219,423 14749273 3834207 2,130,382 406,780 543,266,762
Works in progress
Works in progress B43B705 10,326,650 {452,450) 18,272,806
Total Warks in progress 5438705 10,326,650 (492 450) 18,272 905
:::ﬁ:: :'lr:::?:‘f,r:;::(;z‘r‘e §24.240097 25,286,761 30,930 21,176.668 204,243 393d2a7 264328 828 856,943
Page 31 21 92
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GREATER SHEPPARTON CITY GOUNGIL
201272013 Financial Raport

Notes to the Finangial Report
For the Year Ended 30 June 2013

Note 20

Property, Infrastructurs, plant and sguipment {cont)

Transfars to

Agenda - Special Council Meeting — 23 September 2014

Balance at Gormaction te Revaluation  (mpaiment poprociation Written down and  Balanceat
beginning of Previous Yeir acguisition  increments Test valuaof  Cantributed transfars end of
2013 financial year of aesels  [decrements] Writedown dispesals assels  from WP Mnancial year
[note 26) [rota 12}
§ § H H $ H § $ H H
Property
Land 94,951,477 348 762 - 781,215 100,081,454
Land urder roais 2,458,623 - . 741,370 - 3,195,943
LG Impravements 22,508,583 1,520,002 11,027 555) 1428 545,495 23,551,940
Total Land 123,516,683 1,868,764 {1,627 .568] 748 795 1325711 126833387
Buildings 109,700,837 2761877 1114,625) 12 638, 568) (147,099 109,892,472
Heritage asse's 2,772,053 - {25,867) - 2,885,186
Total Buildings 1:2,4:2 890 2.781.877 (14,825 (2535435 - {147.,009) 112,377,608
Tetal Propey 236.329.573 4,630,641 1114.625) 13.582.001) 748,795 179617 739.2°6,895
Plant and equipment
Plart, machinery and equipmer’ 5222119 1,525,838 1902,260) (434,581) . 5441206
Furtiture, equipment and coma; 5,379,562 1467,155 11,262.488) {96,189 45,522 6.133,072
Art collaction and regala 14 737,742 84,680 . - . 14,822,422
Total plart and equipmart 26 630,443 3.077.773 [2,165,258) {530, 7800 45,522 26,368,700
tnfrasiructire
Irfrastrusture 383,615,339 1349838 12565842 184827048 {12, 31,1586) 2,785,135 321,993 550,223,697
Tatal Inf-asiructurs 3B3.015,399 1349638 10266842  164.627.048 {12, 31,158} 1,785,135 321,993 §A0,223637
Weorks in progress
Works in pragress 5542317 4,443,515 11,547,127} B.438.705
Tatal 'Werss in prograss 5542317 4.4435%5 i1,547,127) 8,438,705
::';L‘::;am:;:':;:fe BEOAZE 732 134963 22407571 RAGIT04E (1575  (V.859.415)  [S30780) 3533930 B24.240,097
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GREATER SHEPPARTON CITY COUNG.
2013/2014 Fingncigl Report

Notes to the Financial Report
For the Year Ended 30 June 2014

Note 21

Note 22

Note 23

Trade and other payahles

Current

Trade payables
Cosgrove landfil
Payrall derductions
Qther payables
Acorued expenses

Nen-current
Cosgrave landfill

Total

Trust funds and daposits

Refundable building deposits
Refundable contract deposits
Refundable landstaping deposits
Refundable civic facilities daposits
Refundable road crossing deposits
Refundable secunity depesits
Cthar refundatle deposits

Provisions

2014

Balance at haginning of the financial year
Additional provisions

Amounts used

Balanze at the end of the financial year

2043

Balance at baginning of the financial vear
Additional provisicns

Amaunts used

Balance at the end of the financial year

{a) Employee provisions

Current provisions expected to be seftied within 42 months

Anmual leave
Leng service leave

Current provisions expected to ba settied after 12 months

Annual lsave
Leng service laave

Total Current provisions

Mon-gurrent
Long service leave

Aggregate camying amount of employee benefits;

Current
Nen-current

The following assumptions were adopted
present value of employee benefits:

Weighted average increase in empleyee casts
Weighted average discount rates

2014 013
$ $
2,151,526 546,525
57,471 109,131
- 239,671
1,641,030 693,545
7,493,651 6,848,884
11,343,678 8,437 857
57,471
57471
11,343,678 8,495,328
8432 7383
328,482 311,683
20,930 20,830
14,186 15,871
86,487 82487
1,402,533 1,457,047
211,102 77,722
2,080,152 1,873,173
Annual  Long service Total
leave leave
$ H §
3,044,575 £285.276 9,328,851
3,004,665 731,249 3,735,914
12,913 464} (576,878} (3,490,347}
3,136,776 6,435 647 8,575,423
2,728,327 6,079,538 8,807,865
2,284,719 1,211,936 3,496,685
{1,968,471) 11,006,198 {2,974 669}
3,044,575 6,285,276 9,328,851
2014 2013
$ H
2477101 3,044,575
1.520,968 5,331,323
3,898,068 8,375,898
858,675
3,991,783
4.650.458
8,648,527 8.375.898
926,836 953,953
8,648,527 8,375,808
§26,498 953,953
9,575,423 9,329,851
in measuring the
3.50% 4.00%
2.455% 2.410%

Council expetts to pay no more than $1,520.968 from Current Lang Service: Leave provision and no mare than
$2,477,101 fram Annual Leave provision, with Those more than 12 menths being discauntad to present value in

acrordance with AASB119.
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GREATER SHEPPARTON CITY COUNCIL Notes to the Financial Report
2013/2014 Finangial Report For the Year Endad 3¢ June 2014
2014 2013
$ $
Note 24 Income received in advance
Other 1.285 5000
L eagg payments 184,586 174,822
Aquatic memberships 85014 63,994
250,885 243,816
Note 25 Interest bearing loans and borrowings
Current
Borrewings - secured 457875 413,610
Non-current
Borrowings - secured 14,354,474 14,811,604
Total 14,812,149 156,225,214

Borrowings are secured over general rates as per Local Govemment Act - Section 148 {1) {a).

The matarity prafite for Cauncil's bomowings is:

Nat later than one year 457 875 413,610
Later than one year and nat later than five years 2,207,807 2,047,248
Later than five years 12,148,667 12,764,356
14,812,149 15,225,214
Nate 25 Reserves
Balance at
beqinning of Correction to Increment Balance at end of
reporting periad Previcus Year {decrement) reparting period
Asset revaluation reserve H $ H
2014
Property
Land §1,966.415 . §1,966,415
Land lmprovemant 100,811 . 105,81
Buildings 17.903,501 - 17,903,501
Art and Regafia 11,830,123 50,830 11,881,053
91,800,850 . 50,830 91,851,880
Infrastructure
Raoads 434,036 836 . - 434,036,898
414,036 898 . - 434,036,896
Total Asset revaluation reserve 525,837 846 50,930 526,988,776
2013
Property
Land 61,966,415 - - 51966415
Land improvement 100,911 - - 100,911
Bufldings 18,018,126 - {114 629) 17,903,501
Art and Regalia 11,830,123 - - 11,836,123
§1,.915.575 {114 825) 31,800,950
Infrastructure
Roads 268,060,212 1,349,638 164,627 048 434,038,806
268,060,212 1,349,638 164,627 046 434,038,898
Total Asset revaluation reserve 359,575,787 1,345,638 164,512,421 525,837 848
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Notes to the Financial Report
For the Year Ended 30 June 2014

Note 27

Note 28

Note 29

Nate 30

Reconciliation of cash Nows from operating activities to surplus{deficit)
Surplus {deficit} for the year

Depreciation/amorfisation

[Profitylnss on disposal of assets

Developer contributions - Non-manetary assets
Imigstment in GV Regional Library Corporation

Change in assets and fiabilities:
{Increase)/decrease in trada and other receivaties
Increasef{decrease) in income received in advance
Increasef{decrease) in trust funds
Increase/{decrease) in accrued income
Increase/{decrease) in trade and other payables
(Decrease)increase in other liabiities
{Increaselldecrease In inventories
Increase/{decrease) in provisions
{Increasel/decrease in other assels

Wet cash provided by (used in) operating activities
Reconcifiation of cash and cash equivalents

{ash and cash aquivalents {nate 16)

Financing arrangements
Total facilities
fess used facilities

Unuysed facilities

Restricted assets

As at the reporting date, Council had cash assets and cash equivalents that are

subject to restrictions,

Current
Grants {nale 8)
Trust funds and deposits {ngte 22)

Page 35 of 62
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2014 3
$ H
5,420,230 14,057,625
21,176,669 17859415
(421,698) 51,368
2.604.328) (3,533,930}
(65,241) (95.876)
104,083 11,146535)
7,089 (356)
108,979 {72.575)
62,599 558,920
2,848,350 {2,030,952)
(463.467) (388,675)
(3.204) {24,151)
245,572 521985
4703028 (811.800)
31,116,750 24 838 354
27,435 485 34,185,501
27,435,485 34,188,501
280,500 500,000
78,237 30,000
202,263 470,000
3,550,466 3,010,042
2,080,152 1473173
5630618 9,383,215
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GREATER SHEPPARTON CITY Ci Notes to the Financial Report
2013/2014 Finangia Repor! For the Year Ended 30 June 2014
Note 31 Superannuation

Councll makes smployer superannuation cantributions in respect of s employees to the Local Authorities Supgrannuation Fund (the
Fund). Obligations for contributions are recognised as an expense in the Comprehensive Income Statement when they are due. The
Fund has two categories of membership, accumulation and defined benefit, each of which is funded differently.

Councll makes employer superannuation contributions in respect of its emplovees to other funds as nominated by its employees.
Otligations for contributions are recognised as an expense in the Comprehensive Income Statement when they are due. All other
funds are accumulation funds. None are defined benefits.

Accumulation

The Fund's accumulation category, Vision Super Saver, receives both employer and employee contributions on a progressive basis.
Employer contributions are nomaily based an a fixed percentags of employee eamings (9.25% required under Superannuation
Guarantee Legislation 2013114, Was 9.0% 2012/13). No furher liability accrues to the employer as the superannuation benefits
aceruing to employaes are represented by their share of the net assets of the Fund,

Defined Benefits

The Fund's Defined Benefit Plan is a multi-employer sponsored plan. As the Fund's assets and liabilities are pooled and are not
allocated by employer, the Actuary is unable o reliabiy allocate benefit liabilities, assets and costs between employers. As provided
under Paragraph 32 (b) of AASB 119, Countil does nat use defined benefit accounting for these contributions.

Coungil makes employer contdbutions to the defined benefit category of the Fund at rates determined by the Trustee on the advice of
the Fund's Actuary.

Funding Calls

The Fund is required to comply with the superannuation prudential standards. Under the superannuation prudential standard SPS
180, the Fund is required ta target full funding of its vested benefits. There may be circumstances where

- & fund is in an unsatisfactary financial pasition at an acluarial investigation (i.e. is vested benefit index {VBI} is |ass than 100% at the
date of the actuarial investigation); or

- a fund's VBl is below its shortfall imit at any time ather than at the date of the actuarial investigations.

If gither of the above ceeur, the fund has a shortfall far the purposes of 8PS 160 and the fund is required io put a plan in place so that
the shortfall is fully funded within three years of the shorifall cccurring. There may be circumstances whare the Australian Prudantial
Regulation Authority {APRA) may approve a period fonger than three years.

The Fund manitars its VBl an a guarterly basis and the Fund has set its shortfall limit at 87%. As at 31 March 2014 the Fund's VBI

was reported as 104.6%.
2014 2013
Fund $ H
Defined benefit plans
Empleyer cantributions to Local Authorities Superannuation Fund {Vision Super) 295,614 254,194
205,614 294,194
Accumuiation funds
Employer contributions to Lacal Authorities Superannuation Fund {Vision Super) 2,802,220 2,543,534
Employer contributions to Funds other than Vision Super 129,455 75,384
3031676 2625088
3,327 240 2883282

There were na centributions outstanding at balance date.

Ceuncil estimates contributions o be paid to the defined benefits category of Vision
Super for the year ended 30 June 2015 1o be apprax. 5310k

Page 36 of 52

Agenda - Special Council Meeting — 23 September 2014 -45 -



Attachment 1

Financial Statements 2013/2014
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2013/2014 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2014

Note 32

Commitmeris

The Caurcil has entered into the following commitments

Later than 1 Later than 2
year and not years and not
Not later than 1 later than 2 laterthans  Laferthan 5
2014 year years years years Total
b $ $ $ $
Operating
Waste Management 2,756,000 458,000 - 3214000
Racreational Sarvices 41615 42,311 107,198 191,124
Aged and Disability Services 108,571 20,000 - 128,671
Shepparcn Saleyards Complex 561,818 584,288 1,561,806 2707811
Community 140,000 140,000 . 280,000
Maintenance of Council Prapary 257,000 - 257,000
Consultancies 65,000 - 65,000
Home care services 1,761,750 1,814,603 3,576,383
Cleaning  contracts  for  council 22177 - 22177
Meals for delivery 450,000 463,500 813,500
Hard & green waste collection 689,000 - - §89,000
Total §,953,028 3,522,703 1,668,004 12,044,736
Capital
Canstruction 1,704,315 1,704,315
Wasta Management 487,000 487,000
Plant and equipment 1,147,330 1,147,330
Drainage 404,732 404,732
Total 3,743,377 3,743,377
Total 10,596,408 3,522,703 1,868,004 15,788,113
Laterthan1  Laterthan 2
year and not  years and not
Naot later than 1 later than 2 laterthan®  Laterthan 5
2013 year years years yaars Total
H H $ $ H
Dperating
Waste /Recycling services 3408000 851,000 453,000 4,522,000
Maintenance of council property 1812 1,888 5842 9,620
Cansultancies 297 880 12,500 - 310,180
Home care sarvices 264,797 - 284,797
Cleaning cantracts  for  council
buildings 27,084 5400 32494
Meals for delivery 75,604 - 75,604
Grean crganic waste collection 902,000 - . 902,000
Total 4,996,387 570,766 468,942 6,136,695
Capital
Canstruction 531,095 - 531,085
Plant and equipment 39,300 - 39,300
Drainage 261,856 281,656
Waste Recycling services 487,000 487,000
Tetal 1,318,051 1,319,051
Total 8,316,038 870,786 468 842 7,455,746
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Note 33

Note 34

204 2013
$ §
Operating leases
(a} Operating lease commitmants
Al the reporting date, the Councl! had the following cbligations under nan-cancellable
operafing leases for the lease of equipment and land and buildings for use within Councils
aclivities {these obilgations are not recognised as liabilities):
Mot ater than one year 402,022 995 549
Later than ane year and not later than five years 577,139 1.083,821

979,181 2083470

{b) Operating lease receivables

At the reparting date, the Council had entered ints commercial property ieases. These
properties held under operating leases have remaining non-cancellable lease terms of
betwaen 1 and 50 years. All leases include a CPI based revision of the rental charge.

Future minimum rentals receivable under non-cancellable sperating leases are as follows:

Not later than one year 224214 538,239
Later than ene year and not later than five years 446434 1,236,597
Later thar five years 20,286 221,884

850,944 1.996.720

Contingent liabilities and contingent assets
{a} Contingent liabilities
{i} Centingent lizbilties arising from public habilties

As a local authority with ownership of numerous parks, reserves, raads and other land holdings, the Council caries a $400
Miian Putlic/Predusts Liabilty Insurance that has an excess payment of $20,000 per claim on this policy. Any exposure to the
Council from insurable incidents allegedly arising eut of negligent management of its assels has a maximum liability of the
excess payment on any single claim. MAY Insurance — Liability Mutual Insurance (LM)) is the Council's primary insurer and
unger the terms and conditions of the 201472045 policy the Council has made the insurer aware of any pending or existing
slaims. Financial outcomes pertaining to claims are unpredictable and are an estimate only. Payments for Public Liability claims
are limited 0 the excess amount or part thereof,

{ii} Contingent liahilties arising fram professional indemnity

A5 4 local autherity with statutory regulatery responsitiities, ingluding the issuing permit approvals, the Council can be exposed
to claims and demands for damages allegedly arising due o advice given by Council Officers. The Council carries $300 Million
Profgssianal Indemnity Insurance that has an excess payment of $20,000 per claim on this peficy. The maximum liability for the
Council in any single insurable slaim is the extent of its excess payment. MAV Insurance - Liabilty Mutual Insurance {LMI) is
Council's primary insurer and under the tarms and conditions of the 2014/2015 policy the Council has made the insurer aware of
any pending or existing claims.

{iiiy Contingent liabilities arising from Cosgrove Landill Finansial Assurance

Council has a responsibility under the Environment and Protection Act 1970, for rehabilitation, site aftercare and remedial action
at its landfill site at Cosgrove. While rehabilitation and site after care is junded through the annual budget, the EPA requires a
financial assurance 10 meet the patential costs should the site require remedial works, As at the 30 June 2014 the Council
remains in negotiations with the EPA arcund how the financial assurance s managed. The Memorandum Of Underslanding
makes available to the EPA, at call, the sum of $978,000 should remedial aclion be required. At balance date there was no
present obligation for remediation. Councll will cantinue to work wilh the EPA and review this issue in consideration of the
2014415 acesunts,

{iv) Contingent Habilities arsing fram Legal proceedings.

The Council is presently involved in several confidential Jegal mattars, which are being conducted through Councils solicitars,
As these matters are yet to be finalised, and the financial outcomes are unable to be reliably estimated, no allowance for these
contingencies Nas heen made in the financial report,

{b) Contingent assets
As at the reporting date there were a number of subdivisions in progress throughout the municipality and on completion the

Cauncil will receive ownership of the infrastructure asscciated with thase subdivisions. Valuations are determined at the time of
handover.
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Note 35

Financial instruments

(a} Accounting policy, terms and conditions

Recognised
financial
instrumants Note

Accounting Policy

Terms and Conditions

Financial assets

Caghandcash 19
equivalents

Cther financial
assels

Trade and other 17
raceivables

Cash on hand and at bank and money market call
account are valued at face value,

investments and bills are vaiued at cost.

investments are held to maximise interest returns of
sumplus cash.

interest is recognised as it accrues.

Investments are held to maximise Interest returns of
surplus cash.

Recevables are carried st nominal amounts duge
less any provision for doubiful debts. A provision far
doubfful debts is recognised when callection in full is
no longer probable.

Callectatility of overdue accounts is assessed on an
ongoing basis.

On call deposits setumed a foaling inferest rate of 2.4208%
{3.025% in 2012/2013). The interest rate ai balance date was
2.40% (2.65% in 2012/2013),

Funds retumed fixed interest rates of between 3.25% (3.80% in
20122013}, and 4.30% (5.85% in 2012/2013) net of fees

Consists of term deposits with a maturity date in excess of 80 days
from balance date. The above interast rates apply.

General debtors are unsecured. Credit terms are based on 30 days.

Financlal liabilities

Trade and other 21
payables

Interest-bearing 25
loans and
borrowings

Trust funds and 22
deposits

Bank fagility e

Liabilties are recognised for amounts to be paid in
the future for goods and services provided to
Caouncil as at balante date whether or not invaices
have been received.

Loans are camed at their principal amounts, which
represent the present vatue of future cash flows
assooiated with servicing the debt Interest is
accrued over the perod it becomes due and
recagnised as part of payables.

Funds held on benalf of third parties for various
refundable depesits and are camied at nominal
value.

Fagilities are recognised at the principal amount.
Interest is charged as an expense as it accrues.
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General Creditars are unsecured, not subject to inferest charges
ang are nomally seftled within 30 days of inveice receipt.

Bomowings are secured by way of mertgages over the general rates
of the Coungil

The weighted average interest rate on bomowings was 7.55%
during 20132014 (7.55% in 2012/2013).

Refundabie to third party when deposit conditions are met.

The facility is subject to annual review.
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Note 35

Financial instruments (cont )

{b] interest Rate Rigk

The exposure to interest rate risk and the effective interast rates of financial assets and financial liabilities, both recognised and
unrecognised, at halance date are as follows:

2014

Financial assets

Cash and cash aquivalents
Other financial assets
Trade and other recaivables
Total financial assels

Weighted average interest rate

Financial liabilities

Trade and cther payables

Trust funds and deposits
Interest-bearing loans and borrowings
Tolal financial Habilties

Weighted average witerest rate

Met financial assets {liabilites)

M3

Financial assets

Cash and cash equivalents
Other financial assets

Trade and cther receivatles
Total financia! assets

Weighted average interest rate
Financial lfabilifies

Trade and other sayables

Trust funds and deposits
Intersst-bearing foans and bomowings
Tatat fnancial fabilities

Weighted average inferest rate

Net financial assets (tiabilities)

Agenda - Special Council Meeting — 23 September 2014

Fleating Fixed intarest Fixed interest
interest Fixed interest Over1to5 Morethan 5  Non (nterest-
rate 1 year o7 less years years bearing Total
$ $ $ $ $ $
5,154,377 22,272,408 8,700 27,435,485
- 18,500,300 - 16,500,000
- - 2447332 2447332
5,154,377 38,772,408 2,456,032 46,382,817
2.44% 3.65%
11,343,678 11,343,674
- - 2,080,152 2080152
457 675 2207807 12,146,667 14,812,148
457,675 27807 12,146,567 13423830 28,235,979
7.55% 7.55% 7.55%
5,154,377 38314733 (2,207 807} {12146667) (10,967,798} 18,146,838
Fixed interest Fixed interast
Floating Fixedinterest Quer1to5 Morethan5 Non Intorast
Interest rate 1 year or less years years bearing Total
$ $ $ $ $ 5
2,749,170 31,427,341 8,850 34,185,501
- 4000000 - . 400,000
- - - 3614317 3614817
2,743,170 35,437,341 - 3,623,807 41,800,418
4.55% 4.55%
108,131 57.471 8,328,728 8,495,328
- . - 1873173 1,973,173
413610 2047248 12,764,356 15,225,214
522,741 2104718 12,764 356 10.301,899 25,683,715
7.55% 7.55% 7.55%
2749170 34804800 (2504718) (12,764,356)  {6,677.992) 16,105,703
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Nota 35

Financial instruments (cont.)
{c) Net Falr Yalues

The aggregate net fair values of financial assels and financial liabilities, both recegrised and unrecagnised, at balance date
are as follows

Total carrying amount as per

Financlal Instruments Balance Sheet Aggregate net fair valug

2014 2013 2014 2013

§ $ $ 3

{1) Financla! assets
Cash and cash eguivalents 27,435 485 34 185,501 27435485 34,185,501
Trade and other raceivables 2,447 332 3614917 2,447 332 3614917
Totat financiat assels 29,382 817 37,800,418 20,882 817 37800418
(2] Einancial iabifities
Trade and other payables 11,343 678 8,495,328 11,343 678 8485328
Trust funds and deposits 2,080,152 1,873,173 2,080,152 1,973,173
Interest-heanng laans and 14,812 148 15,225 214 14,812 149 15,225,214
Total Financial iabitties 28,235 978 25693,715 28,235 979 25693,715
Nel Financial Assets 1,645,838 12,106,703 1,646,838 12,108,703
(d) Credit risk

The maximum exposure to credit risk at balance date in relation to each class of recognised financial asset is represented
by the carrying amount of those assels as indicated in the Ralance Sheet

(8] Risks and mitigation
The risks associated with our man financial instruments and our policies for minimising these risks are detailed below

Market rigk

Market risk is the risk that the fair value ar future cash flows of our financial instruments will fluctuate because of changes in markel prices.
The Council's exposures to market risk are primarily through interest rate risk with only insignificant exposure to other pnce rists and no
exposure to foreign currency sk Components of market risk to which we are exposed are discussed below

Interest rate risk

Interest rate risk refers fo the rigk that the value of a financial instrament or cash Rows associated with the instrument wil' luctuate due to
changes in market interest rates. Interest rate risk arises from interest bearing financial assets and liabilities that we use. Non derivative
interest bearing assets are predominantly short term liquid assets. Our long term bomewings are at fixed rates so we are not exposed fo fair
value interest rate risk.

Qur Ioan borrowings are seurced fram major Australian hanks by a tender process. Overdrafts are arranged with major Australian banks. We
manage interast rate fisk an our net debt portfalio by:

- ensaring access to diverse seurces of funding;
- reducing risks of refinancing by managing in accordance with target maturity profiles; and
- selting prudentiai limits on intarest repayments as a percentage of rate revanue.

We manage the interest rate expusure an our debt portfolio by appropriate budgeting sirategies and obtaining appraval for berrowings from
the Departmant of Transport, Planring and Loca! Infrastructure each year.

Investment of strplus funds is made with approved financial institutions under the provisions of the Local Government Act 1988 . We manage
interest rate rigk by following a Council adapted investment policy that ensures:

- conformity with Stata and Federal ragulations and standards,

- adequate safety,

- appropriate liguidity,

- diversification by credit rating, financial institution and investment product,
- monitoring of return an investment,

- benchmarking of retums and comparison with budget.

Maturity will be staggered te provide for interest rate vanations and to minimise interest rate risk.
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Note 35

Financial instruments {gont,)
{e) Risks and mitigation (cent.)

Credit risk

Cradit risk is the risk that a centracting entity will not complete ils abligations under a financial instrument and gause the Gouncll o meke &
financial foss. Council has exposure to credit risk on all financial assets {(except rate receivables) included in the balance sheet. Ta help

- Council has a policy far establishing credit limits for the entities that Council deal with;

- Council may reguire collateral where apprapriate; and

- Council omy invests surplus funds with financial institutions which have a recognised credit rating specified in the adopted investment palicy.

Trade and other recaivables consist of a large number of customers, spread across the consumer, business and govemment sectors. Credit
risk associated with the Council's financial assets is minimal because, apart from the Cauncil's rate debtors, the main debior is the Victorian
Govemnment. Apart from the Victorian Govemment we do not have any significant credit risk #xposure to @ single customer or groups of
customers. Ungoing credit evaluation 15 performed an the tnancial condition of eur customers and, where appropriate, an allowance for
doubtfui debis is raised. Trade and other raceivables are referred to at note 17. Bad and doubtful debts are written off, per note 11,

Mavement in Provisions far

Doubtful Debis 2014 2013
$000 §000
Balanee at the beginning of tha 30,000 50,000
New Provisians recognised during 12,639 .
Amounts aready provided for and written off as {12,639) {4,268)
Ameunts provided for but recavered during the B {15,745)
Balance at end of year 30,000 30,000

Ageing of Trace and Other

Atbalance date ofher debtors representing financial assets were past due but not impaired. These amaunts relate to a number of independent
custamers for whom there is na recent histary of default. The ageing of the Council's Trade & Cther Receivables was:

M4 2013

$'000 $'ono
Current {not yet due) 2315651 3292122
Past due by up to 30 days 52,082 79,501
Past due between 31 and 180 79,589 243,294
Past due bebween 191 and 365 - .
Past due by more than 1 year - -
Total Trade & Other Receivables 2447332 3514917

Liquidity risk
Liquidity risk incluges the sk that, as a result of our operational iquidity requirements:
- Council wil not have sufficiert funds to settie a ransaction on the date;

- Council Wil be fereed to sell financizl assets at a value which is [ess than what they are worth; or
- Council may be unable to setfle or recevar a finangial assets at all,

Ta help reduce these risks we:

- have 2n adopted cash management policy advising that 2 level of cash gr equivalents must be maintained to cover transactions;

- have both raadily accessible funds at call and other funding arangements with the investment institutions in place to redeem invested funds
before maturity onty forfaiting the interest that would have been earned batwaen the redamption date and maturity;

- have & portfolic structure that requires surpius funds to be invested at call until minimum is covered then to terms as required;

- monitor cashfiow performance on a regular basis based on historicai high and low flow periads.

The Gouncils exposure ta liquidity risk s deamed insignificant based or. prior period's data and cufrent assessment of risk.
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Nete 35 Financial instruments (cont.)

{e} Risks and mitigation {zont.}

The table below ists the contractual maturities for Financial Liabilities

These amounts represent undiscounted gross payments including beth principal and interest amaunts

6 mths 612 12 25 »5 Contracted

2014 or less months years years years Cash Flow

$000 $'000 §000 §'000 $'000 §'000

Trade and other payables 11,286,207 57471 . - - 11,343,678
Trust funds and depesits 1,641,252 208,985 229 915 - - 2,080,183
Interest-bearing loans and borrowings 228,838 228 838 551952 1,655,855 12 146 867 14 812 150
Total financiat fabiliias 13,156,298 435,294 781 887 1,655,855 12,146,667 24,235 981
6 mths 612 1-2 2-5 »5 Contracted

2013 of less months years years years Cash Flow

$000 $'000 $'000 5000 $'000 §'000

Trade and other payahles 8,328,726 51,660 57,471 - - 8437 887
Trust funds and depesits 1,558,073 197 185 218,015 - - 1873173
Interest-hearing loans and horowings 206,808 208,805 511,812 1535438 12,764,356 18,225 214
Tetal financial iabilies 10,083,604 455,550 787,208 1,535,436 12,764,356 25,536,244

() Sensitivity disclosure

Taking inte account past performance. future expectations, economic forecasts, and managements knowledge and expenence af the financial
markets, the Council believes the kollowing mevements are reasanakly possitle’ over the nex! 12 manths {Base rates are saurced from
Reserve Bank of Australia):

- A parallel shift of +1% and -1% in market interest rates (AUD) fram year-end rates of 3.51% (2012013, 4.15%).

Theé table below discloses the impact on net aperating result and equity for each categary of financial instruments helg by the Coungil at year-
end, if the above movements were to ocour,

Interest rate risk

Market risk axposure ) 1% 1%
Carrying
amoln(
sutyact fo 100 basis points 100 basis paints
inferest Profit Equity Profit Equity
2014 $'oo0 §000 $000 $000 §'000
Flnanclal assets:
Cash and cash equivalents 27,426,785 {274,268) {274,268) 274,268 274,268
Financial liabilities:
Interest-bearing ioans and 14,812,148 148,121 148,121 {148,121} {148121)
2013 $'000 §'000 $'000 $1000 $'000
Financial assets:
Casn and cash equivalents 34.176,571 341,765) (341,765) 341 765 341 765
Financial liabilities:
Interest-bearing Ipans and 15,225,214 152,252 152,252 (152,252} {152,252)

{g) Fair Value Hlerarchy

Al fingncial assets caried at fair value are measured at quated prices in active markets for identical assets or [abilities.

Note 36 Ayditors remuneratian 2014 M3
§ $
Audit fee ta conduct axternal audit - Victorian Auditor-General 51,300 61,500
Internal audit fees - Mann Judd 50,880 -
Internal audit fees - Fitcher Partners Cansulting 59,020 107,710
171,400 169,210
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Note 37

i

=

{liy

{iii)

(iv)

Related party transactions
Rasponsible Persons

Mames of persens hetding the positian of a Respensible Person at the Gouncil
at any time during the year are:

Courcillars
1.July 2013 - 30 June 2014
Jenny Houlihan {Mayor}
Michael Palan
Kevin Ryan
Les Croszvary
Dennis Pattersen
Farn Summer
Milvan Muto
Dinny Adem

{Disqualified April 2014}
{Appointed May 2014)

Chief Executive Officar Gavin Cator

Remuneration of Responsible Persons

The numbers of Responsible Officers, whose total remuneration from Gouncil
and any related entities fail within the following bands:

# - $9999

$10,000 §19,999
$20,000 $29,999
$30,000 $39,999
$30.000 $98.999
$70.000 §79,999
$250.000 $269.999

Total remungration for the reporting year for Respansible Persons included
above ameunted to:

No retirement benafits have besn made by the Council i a Resgonsthle
Parson during the raporting year. (2012413, Nif).

No Ioans have been made, guaranteed or secured by the Council o a
Responsible Perscn during the regorting year {2012/13, Nif},

{v) Other transactions

No transactions other than remuneration payments or the reimbursement of
approvad expenses were emered into by Council with Responsible Perscns, or
Related Parties of such Responsible Persons during the reporfing vear
(2012113, Nily.
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2014 2013
Ko. No.
1 2
1 4
§ 2
- 1
- 1
1
1 1
9 "
$ $
472,866 507,182
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Note 37 Related party transactions {cent.)

(vi} Senior Officers Remuneration

A Senior Officer other than & Responsible Person, s an officer of Councll who
has management responsibilities and reports directly to the Chief Executive
Officar or whose total annual remunaration exceeds $133,000.

Income Range:

Less than $130,000
110600 - 5115599
$130,000 - §138,899
$140,000 - 5148599
$150,000 $150,899
§160,000 $168,699
§170,000 $176,899
§180,000 $185,699
$270,000 $275,999

Total remuneration for the reporting year for Senior Officers included above
amounted fo

2014 2013
No. No.
- §
2
3 3
4
- 3
1 .
. 1
2 .
1
8 21
$ §
1174230 2690634

Note: Total number of Senior Officers for the 2012/13 financial year reflected higher than normal due to perscrnel changes as a
resultof an erganisational restructure. As at 30 June 2014 Council empleyed 7 Senior Officers.

{wii} Other transactions

Councilior Kevin Ryan held office with Merrigum Enterprises, Tatura Caravan Hire and Bymeside Mursery.
There were no transactions with Memigum Enterprises, Tatura Caravan Park or Byrneside Nursery for the 2013/14 financial

year 58,127 n 2012/13).

Councillor Jenny Houlihan held the position of Chairpersen with Centrepoint Body Corparate. There were no transactions

for the 2013414 financial year {80 in 2012413},

Councillor Jenny Houlihan held a beneficial interest in locat business, "The Living Raam'. There were no transactions far the

2013114 financlal year (30 In 2012{13).

Councillor Michael Polan heid a beneficial interest in Joval business, "Not Just Cupcakes”, In Octaber 2013 Council had one
transaction to the value of $100. This transaction was in accordance with Council's procurement palicy (50 in 20124134

Caungillor Dennis Patterson held a baneficial interast in local business, The Fridge Shop. Theare wera no transactions for

the 2013/14 financial year (30 in 2012/13).
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Note 38

Revenue, expenses and assets by functionsfactivities

Council
Community | Economic . Settlement & | Organisation
2014 Life Development Infrastructure | Environment Housing and Total
Management
§ $ $ $ $ $ $
REVENUE
Grants {note 6) 10,542 566 299,450 5,908,787 2,587,521 56,140 4275023 | 24,668,567
Other 7,613,825 161,558 6985108 [ 13863604 1,338,245 | 58,161,487 | 89,148,027
TOTAL 18,158,311 481408 | 13807 R95 | 1R4a1108| 139435 | R3438510| 113817594
EXPENSES 25,680,883 1,421,754 18,263,281 11,459,038 2,487,809 | 48,084,599 | 108,397,364
TOTAL 25,680, 883 1.421.754 18,263,281 11,450,038 2,487,808 | 49084599 | 108,257 384
fﬂgﬂgﬁmmcm FOR reus7y|  some| (azesase|  4gm2087 | (loasdss| taastent|  sd20230
ASSETS ATTRIEUTED TQ
FUNCTIONSIACTMITIES® 164,015,853 33,280,444 | 522284671 8B 620,104 4,209,153 | 14,448,718 | 825,866,943
Ceuncil
2013 Comrpumty Econamic Infrastructure | Environment Settlem_enl & | Organisation Total
Life Development Housing and
Management
3§ § § $ $ [ §
REVENUE
Grants {nota 6) 11,790,565 343,000 1,160,414 215,563 2124467 | 10792351 | 76426360
Cthar 7,907,840 3,183,582 8451311 11819845 5084855 | 47526654 | 53894087
TOTAL 19.699.405 3.535.582 9,611,725 | 12035408 7,219,322 | 58,219.005 | 110420447
EXPENSES 32,921,344 5781268 | 24,251,085 | 10,754,396 5135850 | 17.518,709| 96362622
TOTAL 32,921,344 5781268 | 24,251,055 | 10.754.396 5135850 | 17518708 | 96352622
SURPCOEFCIFOR | r3goasu0) (2o44see) (4s9a%0)| 1281012| 2083472 | 40800298 | 14057825
ASSETS ATTRIBUTED TG
FUNCTIONSIACTIVITIES® 168.480.152 | 33,354,099 | 531602076 738535689 4208345 | 12,540,736 | 824,240,087
*Assets have been attributed fo functionsfactivities based on contral and/or custodianship of gpecific assats,
The activities relating tc the Council's aperations as per function are as follows:-
Community Life Infrastructure Settlement & Housing
Agod & Disability Services Aerodrome Development Facilties
Aquatc Facilities Depot Envircnmental Health
Ars & Cultura Logal Roads
Childran's Services Parking Management Council Organisation and Management
Law Order & Safety Flanning Investigation & Cesign Corporate Sevices
Other Community Programs Flant Financial Services
Public Open Space Fublic Buildings Governange

Sports Facilites

Stack & Domestic Water Supply

Economic Development
Developrnent Services

Saleyards
Teurism

Agenda - Special Council Meeting — 23 September 2014

Environment

Drainage

Enviranmental Management
Waste Management
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Management (Cirevtorate)
Rates

-55 -



Attachment 1

Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL
2013/2014 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2014

Note 39 Financial ratios {Performance indicators} ma 2013

(@) Debt servicing ratio (to identify the capacity of
Council to service its outstanding debt}

Debt servicing costs 1164839 _ 1204828

1.02% 1.09%

Total ravenue

113417554

110420447

111762418

2012

1033763 o

Debt servicing costs refer io the payment of interest
on loan borowings, finance lease, and bank
overdraft,

The ratio expresses the amount of interest paid as a
percentage of Council’s total revenue.

{b) Dabt commitment ratio (to identify Council's debt
redemption strategy)

1577904
60,284 470

1,593,302
56,616,212

1.327.920
53,878,672

Cebt senvicing & redemption costs
Rate revenue

282% = 280% = 247%

The stralegy involves the payment of lsan principal
and interast, finance [ease principal and interest,

The ratio expresses the percentage of rate revenue
utilised to pay interest and redeem debt principal.

[c) Revenue ratio {to identify Council's dependence on
nor-rate incame)

51,676,672
111,762,418

Hale revenue
Total revenue

80,284,470

. 56,816,212
112,817,594

110,420,447

52.97% = 51.45% = 48.03%
The level of Council's reliance on rate revenue is

determined by assessing rate revenue as a

proportion of the total revenue of Cauncil.

{d) Debt exposure ratia {to identify Council's exposure
to debt)

Total indebtedness
Total realisable assets

35982135

. B89 _
274,952,503

266351,172

35100,040

180 riTeeas

Farthe purpeses of the calculation of financial ratios, realisable assets are those assets which can be sold and which are not subject to any
rastriction on realisation or use.

Any liability represented by a restricted asset (note 30) is excluded from total indebtedness.

The following assets are excluded from total assets when calculating Gouncil's realisable assets:
Land and buildings on Crown land; restricted assets; heritage assets; total infrastructure assets; and Councll's investment in associate.
This ratio enables assessment of Cauncil's solvency and exposure to debt. Total indebtedness refers to the total liabiliies of Council. Total

liahilities are compared to total realisable assets which are all Council assets not subject to any restriction and are able fo be realised. The
ratio expresses the multiple of total liabilities for each doliar of realisable assets.

{e) Working capital ratio (to assess Council's ability ta
meet cument commitments)

Currant assets 50855391 _ 45,244,585 _ 231 42042986 _ 19-1
Currant liablities 22,780,917 19,444,354 ’ 21,911,979 hn
The ratic expresses the level of current assets the Council has available to meetits current liabilities.

() Adjusted working capital ratic {to assess
Councii's ability to meet cumen! commitments)
Gurrentallss?t?‘ 50,555,331 . 241 45244565 _ 2201 42042988 951
Current liabilties 21,259,949 14,113,031 16,911,979

The ratio expresses the level of current assets the Cauncll has available to meet its current liabilities.
Current liabiliies have been reduced to reflect the long service leava that is shown as a cument liability because Council does not have an

unsenditional right to defer settlement of the Tability for at Jeast twelve morths after the reporting date, but is not likely to fall due within 12
menths after the end of the period.
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Attachment 1 Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL Notes to the Financial Report
2013/2014 Financial Report For the Year Ended 30 June 2014
Note 2014 213
$'000 $000
Rote 41 Capital expenditure

Capital expenditure areas
Roads 13,908,304 10,517 915
Drainage 2,701,940 1,474,461
Parks, open space and streglscapes 1,651,120 3,538.649
Buildings 1,825,820 2,450,089
Plant and equipment 3732278 2,738,395
Cther . 1,467,302 1,687 062
Total capital warks 25,286,750 22,401.5T
Reprasanied by:
Renewal of infrastructura {a) 8,164,671 8,786,655
Upgrade of infrastructure {6} 4,011,686 1,588,677
Expansion of infrastructure (o} - .
New infrastructure 4,433,888 2,486,512
Nenw buildings 42,255 431,019
New plant and equipment 541,144 595,956
Other 8,093,075 8,547 632
Total capital works 25,286,760 22407 51
Property, plant and equipment, infrastructure movement
The movement between the previous year and the current year in praperty, plant
and equipment, infrastructure as shown in the Balance Sheet links to the net of
the fallowing items:
Total capital works 21,352 5086 22407571
Contributions - nan-monstary assets Hb) 2,604,328 3,533,930
Asset revaluation mavement % 50930 165,862 059
Depreciaticnfamortisation 12 (21,176,663) (17,859,415}
Written down valug of assets sold 14 {204,248} {530,780)
Net movement in property, plant and gquipment, infrastructure 2,626,846 173,413,385

(a) Asset renewal expenditure

Expenditure on an existing asset which retums the service potential or the life of the asset up to that which it had criginally. Itis
periodically required expenditure, relaivaly large (material) in value compared with the value of the companants or sub-
components of the asset being renewed. As it reinstates existing service potential, it has no impact on revenue, but may
reduce future vperating and maintenance expenditure if completed at the optimum time.

{b} Asset upgrade expenditure

Expenditure which enhances an existing asset to provide 2 higher leve! af servive or expanditure that will increase the iife of
tne asset beyond that which it had originally. Upgrade expenditure is discretional and ofter does not result in additional
revenug unless direct user charges apply. 1t will increase operating and maintenance expenditure in the future because of the
increase in the council's asset base.

{c) Asset expansion expenditure

Expenditure which extends an existing asset, 2t the same standard as is currently enjoved by residents, to a new group of
users. [1is discretional expendiure which increases futurs operating and maintenanca costs, because it increases council's
asset base, but may be associated with additional revenue from the new user group.

(d) New asset expenditure

Expenditure which creates a new asset that provides a new service that did not previously exist. New asset expenditure does
not have any element of renewal, expansion or upgrade of axisting assets. New capital expenditure may or may not result in
additional revenue for council and will result in an additional burden for future operation, maintenance and capitai renawal.
Expenditute which creates a new asset that provides a new service that did not previously exist. New asset expenditure doss
net have any element of renewal, expansion or upgrade of existing assets. New capital expenditure may or may not result in
additional revenue for council and will result in an additionai burder for future cperation, maintenance and cepital renewal.
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Attachment 1 Financial Statements 2013/2014

GREATER SHEPPARTON CITY COUNCIL Notgs to the Financial Report
2013/2014 Financial Report For tha Year Ended 30 June 2014
Mote 42 Special committees and other activities

Entities in which Council has a contributary invoivamant - racorded as an Invastment in this report.

Goulbum Yalley Regional Library Cerporation
Entities in which Council has a cantributary involvement - not recarded as an Investment in this report,
Goulbum Yalley Regional Waste Managemant Group

Entities in which Council has a managerial involvement - not included in this report.

Pine Lodge Cemelery Trust
Kialla West Cemetery Trust

Council spensored Section 86 committees - consolidated into this financial report.

Australian Botanic Gardens Shepparton Special Committee
Shepparton Show Me Committas of Managament
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GREATER SHEPPARTON CITY COUNCIL
201372074 Financial Report

Certification of the Financial Report

In my epinien the accompanying financial statemants have been prapared in accordance with the Local Government Act 1989, the Local Government
(Finance and Reporting) Regulations 2004, Australian Accounting Standards and other mandatory professional reporting requirements,

M Jarvis
PRINCIPAL ACCOUNTING OFFICER

Date:

In our opinion the accompanying financial stalements present faidy the financial transactions of Greater Shepparion City Council for the year ended
30 June 2614 and the financial position of the Council as at that date.

As at the date of signing, we are not aware of any circurnstances which would render any particulars in the financial statements to be misleading or
inaccurate.

\We have been anthorised by the Council an 23 September 2014 o certify the financial statements in their final form.

J Houwlikan (Mayor)
COUNCILLOR

Date :

D Palterson (Deputy Mayor)
COUNCILLOR

Date:

G Cator
CHIEF EXECUTIVE OFFICER

Date :
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Attachment 2

Standard Statements 2013/2014

STANDARD INCOME STATEMENT

For the year ending 30 June 2014

Agenda - Special Council Meeting — 23 September 2014

Variance
Actual Budget
2013-14 2013-14 FaviUntav)
3 kY 5
Revenue
Rates and Charges 60,261,369 60,289,000 (27,631} {0%)
QOperating Grants and Contributions 20977 128 15,162,000 5815129 38% 1
User Charges 14,772,605 15,387,000 {614,395) {4%)
Statutory Fees 2,402 305 2,370,00¢ 32,305 1%
Other 2,837,236 1,725,000 1,112,236 64% 2
Farking Fees and Fines 1893184 1,869,000 (75,816) (4%}
Rent 572,418 628,000 (55,5682} (9%)
Share of profits{losses) of associates accounted for by
the equity method 65,241 - 65,241 100%
Tatal revenue 103,781,487 97,530,000 6,251,487 6%
Expenses
Emplayee Benefits 40289045 40,008,000 {281,045) (1%])
Materials and Consumables 26,592 046 25,066,000 {1,526,046) (6%}
External Contracts 11,755,971 11,230,00C (525,871) {5%)
Utilities 3,100,631 3,031,000 {69,631) (2%)
Borrowing Costs 1,164 840 1,177,000 12,160 1%
Depreciation and Amaortisation 21,176,669 18,452,000 {2,724,669) (15%) 3
Total expenses 104,079,202 98,964,000 {5,115,202) {5%)
Underlying Operating Result {297,715) {1,434,000} 1,136,285 79%
Praceeds from Disposal of Assets §25 946 703,000 {77,054} (11%)
Capital Grants and Contributions 6,707,463 7,057,000 (348,537) (5%
Contributed Assets 2,604,328 3,000,000 (395,672) (13%) 4
Written Down Value of Assets Sald (4,218,792) (813,000) (3,708,792) {723%) 5
Accounting surplus(deficit) for the year 5,420,230 8,813,000 {3,392,770) (38%)
Page 2 of 9
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STANDARD BALANCE SHEET

As at 30 June 2014
Variance
Actual
2013-14 Fav/{Unfav)
5 §

Current assets
Cash 5,163,077 1,000,000 4163077 416% 6
Receivables 6,913,583 5,866,000 917 583 15% 7
Investments 38,772,408 21,964,000 16,808 408 7% 8
Other 108,323 79,000 27,323 35%
Total current assets 50,955,391 29,039,000 21,916,391 75%
Non-current assets
Property, Infrastructure, Plant and Equipment 826,866,944 | 681 426,000 145,440,944 21% 9
Other 2,428,870 1,157,000 1,271,870 110%| 10
Total non-current assets 829,295,814 | 682,583,000 146,712,814 21%
Total assets 880,251,205 | 711,622,000 168,629,205 24%

Current liabilities

Payables 11,343,678 8,128,000 (3.215,678) {(40%)| 11
Trust funds 2,080,152 2,051,000 {29,152) {1%)
Employee Benefits 8,648,627 7,900,000 (748 5273 (8%)| 12
Interest Bearing Liabilities 457 675 460,000 2,325 1%
Other 250,885 247,000 (3,885} (2%)

Total current liabilities 22,780,917 18,786,000 (3,994,817} {21%)
Non-current liabifities

Payables - 406,000 406,000 100%| 13
Employee Benefits 926,896 907,000 {19,898) (2%}
Interest Bearing Liabilities 14,354,474 14,366,000 11,528 0%

Total non-current liabilities 15,281,370 | 15,879,000 397,630 3%

Total liabilities 38,062,287 34,465,000 {3,597,287) {10%)

Net assets 842,188,918 | 677,157,000 165,031,918 24%
Equity

Accumulated Surplus 316,300,142 | 317,181,000 {880,858) {0%)
Reserves 525,888,776 | 359.876.000 165,912,776 8% 14
Total equity 842,188,918 | 677,157,000 165,031,918 24%

Page 3of 9
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Attachment 2

Standard Statements 2013/2014

STANDARD CASH FLOW STATEMENT

For the year ending 30 June 20614

Actual
2013-14

§

Budget
2013-14
b3

Variance
Favi/{Unfav)

$

Receipts from custcmers 84 600,363 | 80,321,000 4,279,363 5%
Payments to suppliers {78.615,060}| (76.639.000) (1.976,080) (3%)

Net cash inflow/(outflow) from customersisuppliers 5,985,302 3,682,000 2,303,302 63%
Interest received 1,193,978 1,131,000 62,979 6%
Government receipts 24724084 | 21.973.000 2,751,084 13%| 15
Net cash inflow/{cutflow) from operating activities 31,903,366 | 26,786,000 5,117,366 19%

Cash flows from investing activities

Proceeds from sale of property, infrastructure, plant and equipment 525,946 703,000 {77.054) (11%)
Payments for property, infrastructure, plant and eguipment {25,286 760)| (36,203,000)| 10,916,240 30%| 16
Trust funds 156 656 - 156,656 | (100%)| 17
Term deposits (12,500,080} - (12.500,000)| (100%)] 18
Net cash inflow/{outflow) from investing activities {37,004,158)| (35,500,000} (1.504,158)| (4%}

Cash flows from financing activities

Interest paid (1,236,158)| (1,1585,000) (81,158)|  (7%)
Repayment of interest bearing loans and borrowings {413,085) (426,000) 12,935 3%

Net cash inflowi{outflow) from financing activities (1,649,223)|  {426,000)] {(1,223,223) (287%)

Net increasei/{decrease) in cash and cash equivalents (6,750,016)| (9,140,000)] 2,389,984 26%

Cash and cash equivalents at the beginning of the year 34,185,501 | 33.260.000 825,501 3%

Cash and cash equivalents at the end of the year 27,435,485 | 24,120,000 3,315,485 14% 19
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Standard Statements 2013/2014

STANDARD STATEMENT OF CAPITAL WORKS

For the year ending 30 June 2014

Actual Variance

2013-14 Fav/{Unfav)
Capital Works Areas $ $ %
Roads 13,508,304 17,011,000 3,102,696 18%( 20
Drains 2,701,940 3,717,000 1,015,080 27%( 21
Open Space 1,651,120 4,528,000 2,877,880 64%| 22
Buildings 1,826,820 3,380,000 1,654,180 46%| 23
Plant and Equipment 3,732,274 4,124,000 391,726 9%
Waste Management 266,830 2,079,000 1,812,170 87%( 24
Other 1,200,472 1,363,000 162,528 12%| 25
Total capital works 25,286,760 36,203,000 10,916,240 30%
Represented by:
Renewal 12,958,898 16,831,000 3,872,102 23%
Upgrade/Expansion 5,837 288 9,269,000 3,431,712 37%
New 6,460,573 10,103,000 3.612.427 38%
Total capital works 25,286,760 36,203,600 10,916,240 30%

Property, infrastructure, pfant and equipmemnt,

movement reconciliation worksheet

Actual
2013-14
$

Variance
Fav/{Unfav)

§

%

The movement between the previous year
and the current year in property, infrastructure,
plant and equipment as shown in the

Balance Sheet links t¢ the net of the following
items:

Total capital works 25,286,760 | 36,203,000 | (10,916,240) (30%)
Asset revaluation moverment 50,830 - 50,830 100%
Contributed Assets 2,604,328 3,000,000 (395,672} (13%)
Depreciation and amortisation (21,176,869} (18,452,000} (2,724,669} 15%
Written down value of assets disposed (4.138,502) (513,000) (3,625,502} 707%
Net movement in property, infrastructure,

plant and equipment 2,626,847 | 20,238,000 | {17,611,153} {879%)
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Attachment 2 Standard Statements 2013/2014

Greater Shepparton City Council

Notes accompanying the Standard Statements

for the year ended 30 June 2014

1. BASIS OF PREPARATION OF STANDARD STATEMENTS

Council is required to prepare and include audited Standard Statements within its Annual Report. Four Statements are required - a
Standard Income Statement, Standard Balance Sheet, Standard Cash Flow Statement and a Standard Statement of Capital Works,
together with explanatory notes.

These statements and suppoerting notes form a special purpose financial report prepared to meet the requiremeants of the Local
Government Act 1988 and Local Government {Finance and Reporting) Reguiations 2004 .

The Standard Statements have been prepared on accounting bases consistent with those used for the General Purpose Financial
Statements and the Budget. The results reported in these slatements are consistent with those reported in the General Purpose Financial
Statements.

The Standard Statements are not a substitute for the General Purpase Financial Statements. They have net been prepared in
accerdance with ali Australian Accounting Standards or cther authoritalive professional proncuncements.

The Standard Statements compare council's financial plan, expressed through its budget, with actual performance. The Local
Government Act 1989 requires explanation of any material variances. The Council has adepted a materiality threshold of $100,000 and
10 per cent. Explanations have not been provided for variations below the materiality threshold unless the variance is considered 1o be
material because of its nature.

The budget figures included in the Statements are those of the annual budget adopted by Council on 20 August 2013, The budget was
based on assumptions that were relevant at the time of adoption. The council set guidelines and parameters for revenue and expense
targets in this budget in order to meaet council's business plan and financial performance targets far both short and long term. The budget
did not reflect any changes to equity resulting from asset revaluations, as their impacts were not considered predictable.

Detailed information on the actual financial results is contained in the General Purpose Financial Statements. The detailed budget can be
obtained by contacting the council through the website. The Standard Statements must be read with reference to these documents.

2. EXPLANATION OF MATERIAL VARIANCES
NOTE ITEM EXPLANATION
Standard Income Statement - Revenue

1 Qperating Grants and More than budget by $5,815,129 largely due to Goulburn Broken Greenhouse Alliance (GBGA)
Contributions strest lighting project $3,223,750 which is $2 623,750 over the budget. GBGA budgeted
income of $600,000 had originally been recorded under Capital Grants and Contributions -
Cther Revenue in the adopted budget. Council has received Flood Event Grants $595,518,
Children Services Management Grants $246,881 and Digital Enterprise Program grants
$114,045 which were not budgeted. Council also received insurance claim for the Visitor
Infarmation Centre $456,939 in excess of budget.

2 Other More than budget by $1,112 236 mainly due to interest income $232 308 in excess of the
budget and accrual adjustment of $519,235 due to purchase orders raised in previous financial
years that were no longer required or were greater than the actuai invoice received

Standard Income Statement - Expenses

3 Depreciation and Amortisation  More than budget by $2,724,668 mainly due to depreciation of revalued assets and gifted
assets, details of which were not available at the time of preparation of the budget.

Standard Income Statement - Other
4 Contributed Assets Less than budget by $395 672, Contributed assets include developer contributions which are

difficult to predict. This is a non-cash item.

"5 Written Cown Value of Assets  More than budget by $3,706,792. Majority of this relate to the write-off of road assets which
Sold . were replaced with new sealed roads.
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Standard Statements 2013/2014

Greater Shepparton City Council

Notes accompanying the Standard Statements

for the year ended 30 June 2014

2. EXPLANATION OF MATERIAL VARIANCES (continued)

NOTE ITEM

EXPLANATION

Standard Balance Sheet - Current Assets

6 Cash

7  Receivables

8 Investments

More than budget by $4,163,077. Cash balance is largely affected by the level of spending in
capital projects and year end debtor and creditor balances which are difficult to predict.

More than budget by $917,583 largely due to accrued interest income from investments and
Fire Service Property Levy receivable batance of $302 242 which was not budgeted and is
difficult to predict.

More than budget by $16,808,408 due to funds allocated for specific projects such as Waste
Management Strategy $8 563,812, Building Better Regional Cities $3,135,388 and Goulburn
Broken Greenhouse Alliance Street Lighting Project $2,762,020 being invested throughout the
year which generate higher returns.

Standard Balance Sheet - Non Current Assets

[¢] Property, Infrastructure, Plant
and Equipment

10 Cther

More than budget by $145,440, 944 which largely relates to the infrastructure assets
revaluation recorded in 2012/2013 financial year, information of which was not available at the
time of preparation of lhe budget.

More than budget by $1,271,670 largely due to the recognition of the Council's investmentin
the Goulburn Valley Regional Library Corporation of $ 1,314,893,

Standard Balance Sheet - Current Llabilities

11 Payables

12  Employee Benefits

More than budget by $3,215,678 largely due te trade creditors of $2,543,501 most of which is
relevant to payables for capital works, prepaymaent of rates of $661,800, Fire Service Property
Levy liability of $302,242 which was not budgeted and is difficult to predict.

More than budget by $748 527 largely due to reclassification of annual leave expenses of
$678,571 to current liabilities expected to be settied beyand 12 months.

Standard Balance Sheet - Non Current Liabilities

13  Payables

Standard Balance Sheet - Equity

14 Reserves

Standard Cash Flow Statement

15 Govermnment receipts

16 Payments for property,
infrastructure, plant and
equipment

Less than budget by $408 00C which largely relates to defined benefit superannuation liability
of 3240k which has been incorrectly budgeted for 2013/2014 financial year. The budget also
includes a loan obtained in 1999 for the Cosgrove Landfill development of which the
cutstanding balance of $57 471 {due in September 2014} has been ciassified under Current
Liabilities - Payable.

More than budget by $165,812,776 which largely relates to the infrastructure assets
revaluation recorded in 2012/2013 financial year, information of which was not available at the
time of preparation of the budget.

More than budget by $2,751,084 largely due to the Goulbourn Broken Greenhouse Alliance
street lighting project $2,320,826 which received grants and contributions in advanced. Council
has received Flood Event Grants $895,516, Children Services Management Grants $246,881
and Digital Enterprise Program grants $114,045 which were not budgeted.

Less than budget by $10, 916,240 once the final position of the capital works program for
2013/2014 was determined. This is more fully described in notes 16 to 21 in this document.

Page 8 of 9

Agenda - Special Council Meeting — 23 September 2014 - 68 -



Attachment 2

Standard Statements 2013/2014

Greater Shepparton City Council

Notes accompanying the Standard Statements

for the year ended 30 June 2014

2. EXPLANATION OF MATERIAL VARIANCES (cantinued)

Standard Cash Flow Statement {continued)

17

18

19

Trust Funds

Term Deposits

Cash and cash equivalents at
the end of the year

Standard Staternent of Capital Works

20

21

22

23

24

25

Roads

Drains

Open Space

Buildings

Waste Management

Other

More than budget by $156,656 and includes monies received for contract retenticns and bonds
for hire of buildings. This item is difficult to predict when develeping the budget

More than budget by $12,500,000 largely due to the lower than expected capital works
program {refer note 18). The original budget is based on full experiditure of the capital werks
program

More than budget by $3,315 485 largely due to an additional $2 751,084 in Government
receipts (see note 15) and committed expenditure from the 2013/2014 Capital Works Program
{see note 15} that has been invested in term depaosits less than S0 days.

Less than budget by $3,102,696 which includes $1,714,784 for Verney road recenstruction,
GBGA street lighting project budget of $1,103,874 and $781,380 for Culvert & Link Road. Mast
of these unspent balances have been considered for re-budget in the 2014/2015 financial year.
Expenses of GBGA street lighting project has been recorded in Income Statement as an
expense under Material and Consumables due to a reclassification from capital to operating.

Less than budget by $1,015,060 which includes urban and rural drainage programs $615,419,
Mocracpna West Gate Corridor flcod mitigation strategy $252,944, Murchison Rail Trail
$182,704 and Kialla Green Wetland Planting $195,600. Most of these unspent balances have
been considered for re-budget in the 2014/2015 financial year.

Less than budget by $2,877.880 which largely relates to the Greater Shepparten Regicnal
Sports Precinct Project $2,017 152 and Shepparton Showgrounds Grassed Area $545,119
whare the work will be completed in 2014/2015. Most of these unspent balances have been
congicered for re-budget in the 2014/2015 financial year

Less than budget by $1,554,180 which is largely due to the Shepparten Library
Redevelopment $412,409, Utility Management Upgrade $309,501, Visiter Information Centre
$250,000 and Victoria Lake Caravan Park $244,800 most of which have been considered for
re-budget in 2014/2015.

Less than budget by $1 812,170 mainly due te the purchase of land for a new landfill at
Cosgrove. This has been considered for re-budget in 2614/2015.

Less than budget by $162,528 which largely due to Toclamba Recreation Reserve car park
works which has been considered for re-budget in 2014/2015.
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Attachment 2 Standard Statements 2013/2014

Greater Shepparton City Council

Certification of the Standard Statements

far the year ended 30 June 2014

in my opinion, the accompanying standard statements of Greater Shepparton City Council for the year ended 30 June
2014 have been prepared on accounting bases consistent with the financial statemients and in accordance with the
Local Government Act 1989 and the Local Govermment {Finance and Reperfing) Regulations 2604 .

M Jarvis
PRINCIPAL ACCOUNTING OFFICER

Date:

In our apinion, the accompanying standard statements of Greater Shepparton City Council for the year ended
30 June 20114 have been prepared on accounting bases consistent with the financial statements and in accordance with
the Local Government Act 1988 and the Local Government (Finance and Reporting) Requlations 2004 .

Ag at the date of signing, we are not aware of any circumstances which would render any particulars in the standard
slatements to be misleading or inaccurate.

0On 23 September 2014 we were authorised by the Council to certify the standard statements in its final form on behalf
of the Coungil.

J Houlihan (Mayor)
COUNCILLOR

Date:

D Patterson {Deputy Mayor)
COUNCILLOR

Date:

G Cator
CHIEF EXECUTIVE OFFICER

Date:
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Attachment 3 Performance Statement 2013/2014

INTRORUCTION TO THE PERFORMANCE STATEMENT

Councilis reguired under Section 127 of the Local Government Act 1989 1o separately identify in the budget, the Key Strategic Activities to be undertaken during the financial year, and
performance targets and measures to each of those Key Strategic Activities.

under Section 132 of the Act, it is required that the Key Strategic Activities and performance target and measures specified under Section 127 of the Act must ke included in the
Performance Statement In the Annuzl Repart, and be subject ta audit,

The following table details tha Key Strategic Activities and performance target and measures contained in the Council's 2013-2014 budget compared to actual results for the year.

KeyStratagioActivity  Parfonmancy Measure How Data Is Reported Per_ll’_z:t::tnce 321.':;: Ouicame Commants

Agtive-and Engaged Gommunity
Community Engagement Communily Engagement Gommunity |Customsr Safisfactian Survey
Satisfaction Survey Result

Conlinue to work with aur Cangupna Community Flan endorsed |Ordinary Council Meating 31-Dec-13 17-Dec-13 Met
Communities 1o develap their by Council
Community Plans

Develop and implement 1 Neighbourhood plan and 1 locality | Ordinary Council Meeting. 30-Jun-14 NIA Mot Met  |Arcadia Loeality Plan and Kialla

neighbourhocd planning within plan endorsed by Council. Lakes Neighbourhaod Plan 1o be

the Sheppartan community endorsed at Septembar/Octaber
2014 Ceuncil Meetings

Implernant the Safer City Camera |Stage 1 Safer City Camera Project  |Ordinary Council Meeting, 31-Dec-13 Ni& Not Met  1Safer City Camera Project launched

Project as part of Council's Safer (operational 30 May 2014 and is currently in the

Tity Strategy evaluation phase

Irplement Universal Accessta  [All Souncil Kindargartens offer all ‘Ordinary Council Mesting 28-Feb-14 17-Dac-13 Met

Early Childheod Edueation 15 aligible children 15 hours of

Heurs in all Gauncil Kindergarten per week facilitated by a

Kindergartens. qualifred kindergarten teacher,

Review Councils Tertiary Teriary Education Strategy adopted | Ordinary Council Meeting 31-Mar-14 N Mot Met  |Strategic Activity planned for the

Education Strategy with the a2im | by Counell. 20151 2016 financial year.

tw improve the aspirational goals
af students ta gain further skills
by attending higher education

Development of a Marketing Marketing Strategy adopted by Qrdinary Councll Meeting. d0-Jun-14 R Mot Met  |Marketing Strategy developed ut
Strategy to increase cammunity | Cauncil. net adepted by Council
awareness, ungderstanging,
ownership ang patronage of
Council services and programs

Council Services endeavour to be[Universal Access and Inclusion Plan  |Crdinary Council Meeting 30-Sep-13 17-Sep-13 Met
in¢lusive and previde universal  |2013-2017 adopted by Council
access o the community

. Enhancing tha Environment
Review of Council Waste Waste Management Strategy Adcpted |Qrdinary Council Meeting 31-Dec-13 17-Dec-13 Mat

Management Services ny Council

Finalise the Council's Environment and Sustainabinty Qrdinary Council Meeting. 31-Dec-13 15-Jul-14 Not Met  Iadopted by Council 15 July 2014
Envircnment and Sustainabilily | Strategy adopted by Council

Strategy

Installation of environmental Aquamowes envlranmental tility Ordinary Council Meeting 30-Jun-14 MNiA Nct Met  [Anticipate completion on Strategic
utility managermsnt improvaments| managerment improvements in Activity by Dacember 2014

at Aquamaves. operation

] ] Economi¢ Proaperity
To scootnmadate fulure Construchon of Flood mitigation, Centificate of Practical 30-Jun-14 28-Apr-14 Met
papulation growtn, infrastructure  (drainage and Infrastructura within the |Completion
within the Mooroopna West Mooroopna WWest Growth Carridor

Growth Corridor funded by the funded by the Building Better Regional
Building Better Ragicnal Cities | Cities Program
Program will be constructed

Develop a Grealer Shepparton  (Rstail Strategy adopted by Council Ordirary Council Megting 20-Jun-14 NiA Not Met | Strateqic Activity currantly in the

Retall Strategy. precess of being implemented with
anticipated completion of December
2014

Develop a destination brand for  [Destination brand adopted by Council. | Ordinary Ceuncil Meeting. 3f-Jun-14 NIA Not Met  |Strategic Activiy currently in the

Gredter Sheppanen that process of being implemented wilh

authenticaly represents the anticipated completian of 31

people, pragucts and QOctober 2014,

experiences of the region

2of4

Agenda - Special Council Meeting — 23 September 2014 -73-



Attachment 3

Performance Statement 2013/2014

Kay Stratagic Activity

Parformance Measure

How Data ig Reported

Parformance

Target

Actual
Result

Outcoma

Comments

- ) ) Quality Infrastructure
Implementation of a project MNinety per cent of the adopted Crdinary Courcil Meeting / Not Met  [Implementation af 3 Project
management system to improve [2013/2014 Capital Weorks Budget 4nnual Repon Management System campleted
the planning and delivery of expended, exgluding works and all Council prevects are being
capital werks undertaken by developers managed through this system
The 2013 f 2014 budget was $36 2
millien, delivered and committed
$25 28 million = 70% of budget
Implementation of a proactive Minety per cent of maintenance Confirm Asset Managament 0% qc 8% Met
rraingnance inspection pregram |delivered in line with service lavels set{Systam.
for read, path and drainage out in the inspection Maintenance
assets Service Level Plan
' High Performance Organisation
Cammunily Satisfaction Cvarall Communily satislaction survey | Cuslemer Salisfaclion Survey =55 58 Met
result
Querall Council direction Cverall Council direction community  |Customer Satisfaction Survey =51 58 Met
satlsfaction survey result
Customer Contact LCustomear eontact cammunity Customer Satisfaction Survey >58 72 Met
satisfaction survey result
Advocacy Advocacy community satisfaction LCustemer Satisfacticn Survey >58 52 Met
survey result
Commence implementation of a |2 service planning reviews adopted by |Ordinary Council Meeting 3C-Jun-14 MiA Mot Met | Strategic Activity incomplete,
service planning model for the Council current tender in place for Service
services Council provides for the Planning
Comrmunity
Respunsible managemeant of Actual aperating surpius greater than  [VAGO, Audit Cammitiee and >$2213m 55 42m Mot Met  |Result impacted by $3 93m write off
rescurces in the delivery of the adopted 2013/201 4 buaget Ordinary Council Meeting of assels repiaced during 2013/14
Council services for the {nan-cash jtern}
community
Sufficient working cagital Actual working capital ratio greater VaGO0, Audit Committee and = 1551 221 et
maintained tc sustain eperations |than the adopted 201372014 Budget | Ordinary Council Meeting
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Greater Shepparton City Council

Certification of the Performance Stalement
for the year ended 30 June 2014

In our opinion, the accompanying Performance Statement of the Greater Shepparton City Councll in respect of the 2013/14
financial year is fairly presented in accordance with the Local Government Act 1989 .

The statement outlines the performance targets and measures set oul in relation o the achievement of Key Strategic Activities in
respect of that year described in Council's budget, and describes the extent to which the Key Strategic Activities were met in that
year having regard to those targets and measures,

At the time of signing, we are not aware of any circumstances which would render any particular in the statement to be
misleading or inaccurate.

J Houlihan {Mayor)
COUNCILLOR

Date:

D Patterson (Deputy Mayor)
COUNCILLOR

Date:

G Cator
CHIEF EXECUTIVE OFFICER

Date:
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